KASSON CITY COUNCIL REGULAR MEETING MINUTES
March 24, 2010

Pursuant to due call and notice thereof, a regular City Council meeting was held at City Hall on the
24" day of March, 2010 at 6:00 p.m.

THE FOLLOWING MEMBERS WERE PRESENT: Coleman, Marti, Nelson, Tjosaas,
Torkelson.

THE FOLLOWING MEMBERS WERE ABSENT: None.

THE FOLLOWING WERE ALSO PRESENT: City Administrator Lenth, Admin Assist Benfield,
Community Dev Director Martin, Neil Britton, Mike Bubany, Earl & Jean Johnson, Joshua Larsen,
Jerry Berg, Coy Borgstrom, Lorraine Hopkins, Randy Carlsen.

Mayor Tjosaas presided over the meeting.

COUNCIL
Agenda: There were no changes to the March 24, 2010 agenda.

Consent Agenda: Motion by Marti and second by Coleman approving the March 24, 2010 consent
items. Ayes: Coleman, Marti, Nelson, Tjosaas, Torkelson. Nays: None.
1. Minutes: Approved the March 10, 2010 regular meeting minutes as submitted.

2. Claims: Approved all claims paid after the March 10, 2010 regular meeting, as audited for
payment in the amount of $485,858.32.

3. Acknowledgement of Committee and Meeting Minutes: Acknowledged the following
committee and meeting minutes for:
a. Planning Commission - 02/08/10

b. Library Board - 02/09/10

4, Conferences/Training: Acknowledged the following employee training/conference
attendance for:
a. S. Howarth  Ice Making & Painting Technology 4/19-22 Moorhead
b. B. Gazley BCA Criminal Justice Trng & Educ 5/18-19 St. Paul

PUBLIC HEARING

1. Cooperative Property Tax Abatement — Kurt’s Auto Body & Repair, Inc: Mayor
Tjosaas opened the public hearing on the cooperative property tax abatement for Kurt’s Auto
Body & Repair, Inc. at 6:03 p.m. Mike Bubany of David Drown Associates presented the tax
abatement plan for Kurt’s Auto Body & Repair, Inc. The proposal establishes a cooperative
tax abatement between the City of Kasson, Dodge County and the Kasson-Mantorville School
District. Both Dodge County and the School District have approved the tax abatement. The
cooperative abatement shall be for at least five years beginning in 2012, and possibly up to
seven years, contingent upon the company’s revenues. The City will collect the monies from
the County and the School annually and dispense the funds from the three parties to the
business. The City’s share of the tax abatement will be approximately $3,000 per year. Jerry
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Berg questioned what would happen if the company failed. A development agreement will be
drawn up and the tax abatement will only be reimbursed when the taxes are up-to-date. It was
also noted that the duration of the tax abatement is half the time and $1,000 less a year than
what the business owner had requested. No written comments were received. The hearing
was closed at 6:13 p.m.

a.

Resolution Approving Property Tax Abatement Related to Kurt’s Auto Body

& Repair, Inc. Project 2010: Motion by Nelson and second by Coleman to adopt the
resolution approving the property tax abatement related to Kurt’s Auto Body &
Repair, Inc. Project 2010. Ayes: Coleman, Marti, Nelson, Tjosaas, Torkelson. Nays:
None.

Resolution #3.2-10
Resolution Approving Property Tax Abatement Related to Kurt’s
Auto Body & Repair, Inc. Project 2010
(on file)

COMMITTEE REPORTS

1. Planning Commission

a.

Scott Conditional Use Permit: This Conditional Use Permit allows the Scotts to
operate an antique refurbishing and sales facility at 301 5™ Street SE (the former
Hiawathaland Tool building). The Planning Commission conducted a public hearing
on the CUP application and no comments were received. Motion by Torkelson and
second by Marti, with all voting aye, to approve the Scott Conditional Use Permit, as
recommended by the Planning Commission.

Bigelow-Voigt Land Development (on behalf of Jason Wilker) Conditional Use
Permit: This Conditional Use Permit allows Jason Wilker to operate a nursery and
landscaping business on 8" Avenue NW (the former Bob More property). The
Planning Commission conducted a public hearing on the CUP application. Positive
and negative comments were received, but proposed conditions satisfied concerned
neighbors. Motion by Coleman and second by Marti, with all voting aye, to approve
the Bigelow-Voigt Land Development (on behalf of Jason Wilker) Conditional Use
Permit, with conditions, as recommended by the Planning Commission.

Amendment to Comprehensive Plan: This amendment to the Comprehensive Plan
states that the City is encouraged to consider zoning that would allow commercial
development in blocks or areas where there are traffic counts of more than 5,000 cars
per day and contain larger lots. The Planning Commission held a public hearing on
the amendment and voted 5-2 to recommend adoption of the amendment. Discussion
by council members regarding the amendment included the hesitancy in adopting the
amendment when the entire Comprehensive Plan will be updated this year. A super
majority (two-thirds vote) by council members is required for the amendment to pass.
1. Resolution Adopting an Amendment to the Comprehensive Plan: Motion
by Nelson and second by Marti to approve the resolution adopting an
amendment to the Comprehensive Plan. Ayes: Marti, Nelson, Torkelson.
Nays: Coleman, Tjosaas. Action on the amendment failed due to lack of super
majority.
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Resolution #3.3-10
Resolution Adopting an Amendment to the Comprehensive Plan
(on file — Action failed due to lack of super majority)

OLD BUSINESS

1. SEMDC Contract for Comprehensive Plan: The Southeastern Minnesota Development
Corporation has been recommended by the Planning Commission as an outside consultant to
prepare the Comprehensive Plan update. SEMDC has submitted a proposal with a fee not to
exceed $14,500. Motion by Torkelson and second by Coleman, with all voting aye, to
approve the contract with SEMDC and authorize the Planning Commission to work with
SEMDOC to update the City’s Comprehensive Plan.

2. Approve Ice Arena Plans: Plans for the Ice Arena are being reworked with more separation
between the horse arena and the proposed driveway. The location of the ice rink/skate park
will be moved to the west. The plans will be completed for the April 14™ council meeting.

CLERK-ADMININISTRATOR’S REPORT

1. Sanitary Sewer Break: Administrator Lenth reported that a sanitary sewer break has been
identified near 8" Avenue NW by the tree farm. It is estimated that 400,000 — 500,000
gallons of water per day has been leaking into the system. Staff is working on getting it
repaired.

ADJOURN: The meeting was adjourned at 6:56 p.m.

ATTEST:

Randy D. Lenth, City Administrator Tim Tjosaas, Mayor



