
KASSON CITY COUNCIL REGULAR MEETING AGENDA  
Wednesday, April 22 2020  

6:00 PM 
5:00 Work session – 2019 Review and 2021 Budget, Planning Commission Items 
 
PLEDGE OF ALLIEGANCE 
6:00 A. COUNCIL 
  

1. Approve agenda - Make additions, deletions or corrections at this time. 
2. Consent Agenda - All matters listed under Item 2, Consent Agenda, are considered to be routine and non-

controversial by the City Council and will be enacted with one motion.  There will not be separate discussion of these 
items unless a Council Member so requests, in which case the item will be removed from the Consent Agenda and will 

be considered separately.  
  

a. Minutes from March 25, 2020 
 
b. Claims processed after the March 25, 2020 regular meeting, as audited for payment 
 

 c.  Acknowledge Committee Minutes 

  1. Park Board Minutes March - Draft 

 

 d.  Evaluations: 

  i.  Ron Unger Park and Rec Director  Grade 13 Step 7  At Top of Scale 

  ii. Kyle Wheeler Apprentice Lineworker     inc to Grade 11 Step 5   $32.25  Remove 

from Probation     effective  4-14-20 

  iii. Eric Henderson Journeyman Lineworker inc to Grade 11 Step 7 $34.38 Remove 

from Probation     effective    4-14-20 

  iv. Corey Carstensen  Parks/Streets PWW    Grade 7 Step 7    At Top of Scale 

 

 B. VISITORS TO THE COUNCIL  
  1.  Mike Bubany 
   a. Resolution Providing for the Issuance and Sale of a $1,583,000 General Obligation 
Refunding Note, Series 2020B and Levying a Tax for the Payment Thereof 
 

C. MAYOR’S REPORT 
  

 D. PUBLIC FORUM 
· May not be used to continue discussion on an agenda item that already had been held as a public hearing. 
· This section is limited to 15 minutes and each speaker is limited to 4 minutes. 
· Speakers not heard will be first to present at the next Council meeting. 
· Speakers will only be recognized once. 
· Matters under negotiation, litigation or related to personnel will not be discussed. 
· Questions posed by a speaker will generally be responded to in writing. 
· Speakers will be required to state their name and their address for the record. 

  
 E. PUBLIC HEARING  
                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                               
 F. COMMITTEE REPORT  
  1.  Blaines 14th Preliminary Plat 
  2.  Wilker Conditional Use Permit 
  3.  Park Board Update 
 



   G. OLD BUSINESS  
  1.  Liquor License Proration 
 
 H. NEW BUSINESS 
  1.  Ice Arena  
  2.  Request from American Legion 
 

I. ADMINISTRATORS REPORT 
 1.  Report 
 
J. ENGINEER’S REPORT 

1. 2020 Crack Filling 

a. Crack Filling Map 

b. Bid Tabulation 

c. Resolution Awarding 2020 Crack Sealing 

2. 2020 Chip Sealing  

a. Chip Sealing Map 

b. Bid Tabulation 

c. Resolution Awarding 2020 Chip Sealing 

3. 16
th

 Street N.E. Improvements 

a. Revised plan change order #1 & #2 

 
 K. PERSONNEL 
   

L. ATTORNEY  
  

 M. CORRESPONDENCE  
  1. State Aid Brochure 2020 

2. March PD Stats 
  3. Income Statement for Feb 2020 
  4. Fire Dept Monthly Mtg Notes April 2020 
  5. SCDP Reports 
  6.  Morgan Stanley Reports 
  7.  Annual DER Rates, Policy, Rules, and Resolution Approval 
  8. SMIF Information 
  

N. ADJOURN   



 1 

 Please go to www.cityofkasson.com for full video 2 

 3 

   KASSON CITY COUNCIL REGULAR MEETING MINUTES 4 

March 25, 2020 5 

 6 

Pursuant to due call and notice thereof, a regular City Council meeting was held at City Hall on the 7 

25th day of March, 2020 at 6:00 P.M.  With a work session at 5:30PM. 8 

 9 

THE FOLLOWING MEMBERS WERE PRESENT: Burton, Eggler, Ferris, McKern and Zelinske (phone in) 10 

 11 

THE FOLLOWING MEMBERS WERE ABSENT: None 12 

 13 

5:30PM  WORKSESSION:   14 

COVID-19 Discussion 15 

The council supports suspending all water shut offs and penalties for late payments during the 16 

declaration of emergency.  Utility Billing Specialist Sullivan stated that the City is required to send a 17 

second notice for people with delinquent accounts and wanted to know if she needs to send the 18 

notice.  The Council would like the notice to go out and a copy of this policy.  The Council would like 19 

this on the current bill going out and on the website.  Administrator Ibisch stated that the goal is not 20 

to shut people off we want to get them caught up. 21 

 22 

Suspension of all non-essential boards and commissions. 23 

 24 

City Hall will be limited to one employee in city hall at a time that will be checking mail, and 25 

performing the essential functions.  Water and electric employees will work in pairs and alternate 26 

days, Administrator Ibisch will work with the Department Heads and Public Works Director on 27 

scheduling.  28 

 29 

Council meeting – there will be a resolution added to the Council agenda to cancel the first meeting 30 

of April.  Another resolution that will be added to the Council meeting will declare a public 31 

emergency. 32 

 33 

Administrator Ibisch asked the Council to think about liquor licenses and the possibility of prorating 34 

them.     35 

We have advised department heads to limit expenditures. 36 

Mayor Mckern asked the Public Works Director how the WWTP is doing and if people are flushing 37 

things they shouldn’t, Mr. Bradford stated that people seem to be following the recommendations 38 

on what to flush.  39 

 40 

There is a moratorium on peddler’s permits. 41 

 42 

The library will be shutting down.   43 

 44 

We are not implementing the Work at Home policy but will look into that in the future. 45 

 46 

Mayor McKern asked if DEED was going to expand their program, Administrator Ibisch not that we 47 

have seen so far.  48 

 49 

http://www.cityofkasson.com/
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Liquor store is not taking cash right now and we need to make sure we can mitigate any issues since 50 

they are considered an essential business.  51 

 52 

THE FOLLOWING WERE ALSO PRESENT:  City Administrator Tim Ibisch, City Clerk Rappe, City 53 

Attorney Melanie Leth, City Engineer Theobald, Fire Chief Fitch, Public Works Director Bradford, 54 

Library Director Shafer-Gottschalk, Finance Director Zaworski, Utility Billing Specialist Sullivan, Alex 55 

Nuehring, Les Conway 56 

 57 

PLEDGE OF ALLEGIANCE 58 

COUNCIL 59 

APPROVE AGENDA  60 

Add New Business #4 Resolution cancelling the first meeting in April  61 

Add New Business #5 Resolution for declaration 62 

 63 

Motion to Approve the Amended Agenda made by Councilperson Eggler, second by Councilperson 64 

Burton with All Voting Aye.   65 

 66 

CONSENT AGENDA  67 

Minutes from March 11, 2020 68 
 69 

Claims processed after the March 11, 2020 regular meeting, as audited for payment in the amount 70 

of $500,625.46 71 
 72 

Acknowledge Committee Minutes 73 

Planning Commissioner March 2020 DRAFT  74 
  75 

Evaluation: 76 

Cassie Sullivan, Util Billing Specialist Inc to Grade 8 Step 4 $25.53 eff. 2/6/20  77 

Motion to Approve the Consent Agenda made by Councilperson Burton, second by 78 

Councilperson Ferris with All Voting Aye. 79 
 80 

VISITORS TO THE COUNCIL  81 

MAYOR’S REPORT 82 

The biggest message is that everyone needs to do their part.  Please be patient and shop normally.  83 

Mayor McKern thanked the businesses that are remaining open and he thanked the public works 84 

department and all EMS.  He appreciates all city employees and asked the citizens to lead by 85 

example. 86 

 87 

PUBLIC FORUM 88 

PUBLIC HEARING  89 

                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                90 

COMMITTEE REPORT  91 

Planning Commission 92 

Blaine’s 14th Preliminary Plat – The Planning Commission reviewed this preliminary plat at their Dec 93 

2019 and Jan 2020 meetings.  Les Conway, Massey, WSE Massey Survey and Engineering, was in 94 

attendance representing the developer.  There are two alternate resolutions provided by Laura 95 

Chamberlain from Hosington-Koegler Group.  Mr. Conway presented a separate map color coded to 96 
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each of the parcels discussed.  Outlot B (orange) would be constructed as the retention pond and 97 

they would like to keep that as its own outlot.  All of the streets (blue) would be dedicated to the 98 

City.  Outlot C (pink) they believe this is an unuseable remenant they would like to negotiate some 99 

credit for that area for parkland or trail area.  If the city does not want to negotiate then they would 100 

keep it and maintain it. Outlot E (light green) is the land behind the lots along the creek and would 101 

stay in the developers name and they are proposing a environmental conservation easement.  The 102 

developer would like to take this outlot and subdivide it among the lots that abut it.  In outlot D 103 

(dark green) they show a trail.  Mr. Conway is proposing a 30 foot easement instead of the 40 foot 104 

easement that the City has asked for between lots 4 and 5.  Mr. Conway is proposing using the end 105 

two lots as a temporary turnaround instead of an easement on the end of 13th St.   106 

 107 

Engineer Theobald stated that there are draft resolutions in the packet and staff has not had time to 108 

review these new suggestions.  The resolutions include the outlots in the flood plain.   109 

Theobald stated that if these are privately owned we would want a drainage and utility easement 110 

over the entire piece of property.   111 

Council person Burton is concerned with this process, there have been significant changes since this 112 

was reviewed by the Planning Commission and this has not come back to Planning Commission with 113 

the changes.   Administrator Ibisch stated that the City has had issues with the Kasel property.   114 

Mayor McKern stated however we do this we need to be consistent with both pieces.  Mayor 115 

McKern asked how much compensation is Blaine asking for.  Mr. Conway stated that a corridor and 116 

easement and does not believe the city should own everything.  It is worth something to the 117 

developer to sell it as part of the parcel and the corridor saves the City and still benefits the 118 

property owner.  Mr. Conway stated that the trail would satisfy the parkland dedication for this 119 

development.   120 

 121 

Mayor McKern would like to table this.  City Attorney Leth read that we have until May 16 to make a 122 

decision with the extension that Carter signed.   123 

 124 

Mr. Conway brought up the parkway issue.  The City has the right to require, the question is 125 

whether we can require a cash payment for the parkway.   126 

Engineer Theobald stated that this was determined by the comprehensive planning process.  Mayor 127 

McKern stated that this could be changed.  Mr. Conway asked for a decision at the April 22 meeting.   128 

 129 

Motion to Table the Preliminary Plat to the A pril 22, 2020 City Council Meeting made by 130 

Councilperson Burton, second by Councilperson Eggler with All Voting Aye. 131 

 132 

 133 

Thompson Addition Amended Final Plat – the Planning Commission felt that the amended map was 134 

clear enough and if anything changes on the property to the south it would require a new process.  135 

Motion to Approve the Resolution Amending the Final Plat made by Councilperson Burton, 136 

second by Councilperson Zelinske with All Voting Aye. 137 

Resolution #3.4-20 138 

Resolution Approving Amendment of the Final Plat of the Thompson Addition 139 

(on file) 140 

 141 
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Kwik Trip Conditional Use Permit – Kwik Trip is planning on demoing the old building and repaving 142 

it for a truck parking lot.  The Planning Commission has recommended approval of the parking lot.  143 

Motion to Approve the Resolution made Councilperson Ferris, second by Councilperson Eggler 144 

with All Voting Aye. 145 

Resolution #3.5-20 146 

Resolution Approving a Conditional Use Permit to Allow for the Creation of a Parking Lot at 101 147 

8th St SE, Kasson, MN 148 

(on file) 149 

EDA 150 

Trail Connection Grant Resolution – This was submitted to the State last year and was not 151 

approved at that time. The City increased the participation from 25% to 30% to have a larger chance 152 

of getting approved.  Motion to Approve made by Mayor McKern, second by Councilperson 153 

Burton with All Voting Aye. 154 

Resolution #3.6-20 155 

Resolution Approving And Authorizing The Submission Of A Grant Application Through The 156 

Minnesota Department Of Natural Resources For The Local Trail Connection Program 157 

(on file) 158 

Park Board  159 

Approve List of KAC Hires 160 

Motion to Approve the Recommendation of the Park Board to hire the list of KAC Conditional on 161 

the Opening of the Aquatic Center made by Councilperson Ferris, second by Councilperson 162 

Burton, Aye: Burton, Ferris, McKern and Zelinske.  Abstain: Eggler 163 

 164 

Library Board Special Meeting – Pat Shafer-Gottscahlk, Library Director, stated that they are excited 165 

about hiring a new Library Aide,  the start date now is deferred to April 27, the Library Board has 166 

offered the job to Barbara Thompson and she has accepted.  Pay grade 2 step 1 entry level position, 167 

$15.45per hour.  Mayor Mckern stated that this position has already been approved at the Council 168 

level. 169 

 170 

OLD BUSINESS  171 

NEW BUSINESS 172 

Bond Refinancing Options – Finance Director Zaworski asked the Council how much savings would 173 

the Council need to refinance the Aquatic Center debt.  Mayor Mckern stated that any savings is 174 

good.  Finance Director Zaworski stated that this would have to come to the April 22 meeting.  175 

Mayor McKern inquired when we would lock in on a rate, Finance Director Zaworski stated that 176 

would be closer to the 22nd.  Motion to Move Forward made by Mayor McKern, second by 177 

Councilperson Ferris with All Voting Aye. 178 

 179 

Cable Franchise Agreement- Administrator Ibisch stated that this is informational, the agreement 180 

we have is due to expire this year.  We are looking to negotiate with KM Telecom.   181 

 182 

FFA Property Agreement Update – The City has property that the FFA has used and kept any 183 

generated profits from that.  Do we want to continue to allow this we would want an agreement in 184 

place and if we determine we are not interested in continuing this.   185 

This is property between the shop and sewer plant and behind the sewer plant.  Councilperson 186 

Eggler stated that before the FFA had it, it was rented to someone else.   187 
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 188 

Resolution Cancelling First Meeting in April - Motion to Approve the Resolution made by Mayor 189 

McKern, second by Councilperson Burton with All Voting Aye. 190 

Resolution #3.7-20 191 

Resolution Cancelling a Council Meeting 192 

(on file) 193 

 194 

Resolution for Emergency Declaration - Motion to Approve the Emergency Declaration made by 195 

Councilperson Eggler, second by Councilperson Burton with All Voting Aye. 196 

Resolution #3.8-20 197 

Resolution Declaring a Public Emergency 198 

(on file) 199 

ADMINISTRATOR’S REPORT 200 

Administrator Ibisch highlighted sections of his report and talked about the Service Territory 201 

Acquisition that he will be reviewing with the service territory Attorney on Friday. 202 

 203 

The EDA is creating a program to have a business interruption loan. The Council agreed to use some 204 

of the rebated money from CMMPA for this program.  These are loans.  Motion to Transfer the 205 

Rebated Funds of $60,000 made by Mayor McKern, second by Councilperson Ferris with All Voting 206 

Aye. 207 

   208 

ENGINEER’S REPORT 209 

I/I Reduction Plan – UPDATE – Engineer Theobald gave an update;  210 

Sump pump and lateral plan – we had a kick off scheduled and is postponed 211 

Flood study – we got a draft of some actionable items and will have some discussion points for the 212 

flood control and a form of mitigating 213 

Bypass pumping plan – staff worked through a new plan and work that would occur when we have a 214 

large rain event 215 

Backflow preventer program – do we want to have this program? 216 

Public education – there is a lot of education on the sump pump website. 217 

Manhole inspections – field staff has been out checking them all to see which ones are leaking 218 

CCTV review and coordination and we are working on getting that done in the next 6 to 9 months. 219 

Feasibility Report for Masten Creek – waiting to do the manhole inspections and CCTV review first. 220 

Engineer Theobald would be happy to provide a quarterly update. 221 

 222 

PERSONNEL 223 

Police Chief Retirement – Administrator Ibisch stated that the Chief has given notice that he 224 

anticipates retirement in the next few months.  Administrator Ibisch would like to have a meeting 225 

with the personnel committee to decide how they would like to fill this position. 226 

 227 

Resignation of Craig Helgeson – Motion to Accept the Resignation made by Councilperson Eggler, 228 

second by Councilperson Ferris with All Voting Aye and Thanking Mr. Helgeson for his service. 229 

 230 

ATTORNEY REPORT 231 

CORRESPONDENCE  232 

Correspondence was reviewed.   233 

  234 
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ADJOURN 8:00PM 235 

Motion to Adjourn made by Councilperson Burton, second by Mayor McKern with all voting Aye 236 

to Adjourn. 237 

 238 

ATTEST:  239 

 240 

 241 

 242 

 243 

 244 

 245 

__________________________    __________________________ 246 

Linda Rappe, City Clerk     Chris McKern, Mayor    247 

  248 

















































































KASSON PARK BOARD MINUTES 
MARCH 17, 2020 

 
Pursuant to due call and notice thereof, a meeting of the Kasson Park Board was 
duly held at Kasson City Hall on the 17th day of March, 2020 at 6:00 P.M.    
 
THE FOLLOWING PARK BOARD MEMBERS WERE PRESENT:  Janet Sinning, Liza 
Larsen, Dan Eggler and Greg Kuball   
 
THE FOLLOWING WERE ABSENT: Chuck Coleman, Roger Franke and Jason 
Farnsworth  
 
ALSO PRESENT:  Parks & Rec Supervisor Ron Unger 
 
I. Call to Order:  The meeting was called to order at 6:00 P.M. by Chairperson Larsen. 

 
II. Approve minutes:  Motion by Kuball and second by Eggler, with all voting Aye, to 
approve the minutes of the February 2020 meeting. 
 
III.  New Business: 

A. Adult softball meeting.  Tomorrow will be our first adult softball meeting at 
6:30 P.M.  I sent letters out to the managers that played last year.  I will be 
going over info on this year’s league rules and start times.  I have a league 
directors meeting in Faribault on March 31st.  I am planning on having the 
league start play on May 7th.  
 

B. Boulevard tree planting.   Still taking tree orders until March 27th.  Currently, 
we have 13 homes that have ordered trees, totaling 29 trees.  I will be 
meeting with homeowners the second week in April to measure their 
boulevards.  The tree house will plant the trees at the end of April or early 
May. 
 
 

C. Hire 2020 Aquatic Center employees.  Here is the list of all the WSI’s, 
lifeguards and Concessions/Administrative employees for the Aquatic 
Cneter’s summer swimming season. 
 

D. Set 2020 Arbor Day observance – April 14.  Arbor Day celebration will be on 
April 24th, 2020.  We will be planting 2-3 trees at East Diamond Park.  Will ask 
Lion members to take part in planting the trees.  10:00 A.M. start time. 
 
 

E. 2020 Just Pick It Up campaign.  Janet has informed me that she will not spear 
head of the Campaign this year.  I want to ask anyone who would like to put 
this together.  Date will be May 2nd, meet at City Hall at 9:00 A.M.    
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IV.   Old Business:  
A. Tree maintenance.  We have removed 38 trees and started our trim list 

today.  We have around 15 trees to trim yet along with the remaining trees 
on Highway 57. 
 

B. Park maintenance shop roof repair.    Phren Builders start to replace the 
steel panels on the roof yesterday.  They will complete the job today or 
tomorrow. 
 

C. Aquatic Registrations.  Registrations are coming in at City Hall.  We have yet 
to put any in the computer system.  With Covid-19, we are going to wait until 
maybe middle of April to start the process. 
                    

V.     Correspondence:  Banner at stone wall.  
 
VI.    Adjourn:  Motion by Sinning and second by Eggler, with all voting Aye, to 
adjourn the meeting at 6:43 P.M. 
 
 
 
 
________________________________             __________________________ 
Chairperson         Deputy Clerk 
 
 
The next scheduled meeting will be April 21st.         
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EXTRACT OF MINUTES OF A MEETING 

OF THE CITY COUNCIL 

CITY OF KASSON, MINNESOTA 

HELD:  April 22, 2020 

Pursuant to due call, a regular or special meeting of the City Council of the City of 

Kasson, Dodge County, Minnesota, was duly held at the City Hall on April 22, 2020, at 6:00 

P.M., for the purpose, in part, of authorizing the issuance and awarding the sale of $1,583,000 

General Obligation Refunding Note, Series 2020B. 

The following members were present: 

and the following were absent: 

Member _______________ introduced the following resolution and moved its adoption: 

RESOLUTION PROVIDING FOR THE ISSUANCE AND SALE OF A $1,583,000  

GENERAL OBLIGATION REFUNDING NOTE, 

SERIES 2020B, AND LEVYING A TAX FOR THE PAYMENT THEREOF 

A. WHEREAS, the City Council of the City of Kasson, Minnesota (the "City"), 

hereby determines and declares that it is necessary and expedient to issue a $1,583,000 General 

Obligation Refunding Note, Series 2020B (the "Note" ), pursuant to Minnesota Statutes, Chapter 

475, to provide moneys for a current refunding of $2,800,000 original principal amount of 

General Obligation Special Election Aquatic Center Bonds, Series 2013A, dated March 1, 2013 

(the "Prior Bonds"); and 

B. WHEREAS, $1,555,000 aggregate principal amount of the Prior Bonds which 

matures or are subject to mandatory redemption on and after February 1, 2021 (the "Refunded 

Bonds"), is callable on May 25, 2020 (the "Call Date"), at a price of par plus accrued interest, as 

provided in the resolution adopted by the City Council on February 27, 2013 (the "Prior 

Resolution"); and 

C. WHEREAS, the refunding of the Refunded Bonds on the Call Date is consistent 

with covenants made with the holders thereof, and is necessary and desirable for the reduction of 

debt service cost to the City; and 

D. WHEREAS, the City has retained David Drown Associates, in Minneapolis, 

Minnesota, as its independent municipal advisor for the sale of the Note and was therefore 

authorized to sell the Note by private negotiation in accordance with Minnesota Statutes, Section 

475.60, Subdivision 2(9); and 

E. WHEREAS, the proceeds of the Prior Bonds were issued to provide funds to 

finance the acquisition, construction and betterment of a new community aquatic center (the 

“Project”); and 
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NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Kasson, 

Minnesota, as follows: 

1. Acceptance of Offer.  The offer of First Independent Bank, Russell, Minnesota 

(the "Purchaser"), to purchase the Note at the rate of interest hereinafter set forth and to pay 

therefor the sum of par is hereby accepted. 

2. Note Terms; Original Issue Date; Denominations; Maturities; Interest and 

Redemption.  The City shall forthwith issue the Note, which shall be in fully registered form 

without interest coupons, shall be dated, mature, bear interest, be subject to redemption and be 

payable as provided in the form of the Note. 

3. Purpose; Refunding Findings.  The Note shall provide funds for a current 

refunding of the Refunded Bonds (the "Refunding").  It is hereby found, determined and declared 

that the Refunding is pursuant to Minnesota Statutes, Section 475.67, and shall result in a 

reduction of debt service cost to the City. 

4. Registrar.  The Finance Director of the City of Kasson, Minnesota, is appointed to 

act as registrar with respect to the Note (the "Registrar"), and shall do so unless and until a 

successor Registrar is duly appointed, all pursuant to any contract the City and Registrar shall 

execute which is consistent herewith.  The Registrar shall also serve as paying agent unless and 

until a successor paying agent is duly appointed.  Principal and interest on the Note shall be paid 

to the registered holder (or record holder) of the Note in the manner set forth in the form of Note. 

5. Form of Bond.  The Note, together with the Registrar's Certificate of Registration, 

shall be in substantially the following form: 
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UNITED STATES OF AMERICA 

STATE OF MINNESOTA 

DODGE COUNTY 

CITY OF KASSON 

R-1 $1,583,000 

GENERAL OBLIGATION REFUNDING NOTE, SERIES 2020B 

Interest Rate Maturity Date Date of Original Issue 

   

1.75% February 1, 2028 May 25, 2020 

   

REGISTERED OWNER: FIRST INDEPENDENT BANK, RUSSELL, MINNESOTA 

PRINCIPAL AMOUNT: ONE MILLION FIVE HUNDRED EIGHTY-THREE 

THOUSAND DOLLARS 

The City of Kasson, Dodge County, Minnesota (the "Issuer"), certifies that it is indebted 

and for value received promises to pay to the registered owner specified above, or assigns duly 

certified on the Certificate of Registration attached to and made a part of this Note (the 

"Owner"), in the manner hereinafter set forth, the $1,583,000 principal amount of this Note in the 

principal installments due on February 1 of the years and in the amounts, respectively, as 

follows, with each such principal installment bearing interest until paid at the interest rate of 

1.75% per annum: 

Principal Installments 

Due February 1 
Amount 

  

2021 $193,000 

2022 190,000 

2023 195,000 

2024 194,000 

2025 199,000 

2026 202,000 

2027 204,000 

2028 206,000 

  

Interest.  Interest shall be payable semiannually on February 1 and August 1 of each year, 

commencing February 1, 2021, and shall be calculated on the basis of a 360 day year consisting 

of twelve thirty day months.  At the time of final payment of all principal and interest on this 

Note, the Owner shall surrender this Note to the Finance Director of the City of Kasson, 

Minnesota (the "Registrar"). 

Redemption.  This Note shall be subject to redemption and prepayment at the option of 

the Issuer on August 1, 2025 any payment date thereafter, in whole or in part, upon written 
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notice to the Owner, at the redemption price equal to par plus accrued interest to date of 

prepayment.  Any partial payments by the Issuer are subject to a $200 fee payable to the Owner.  

Date of Payment Not a Business Day.  If the nominal date for payment of any principal of 

or interest on this Note shall not be a business day of the Issuer or of the Owner, then the date for 

such payment shall be the next such business day and payment on such business day shall have 

the same force and effect as if made on the nominal date of payment. 

Fees upon Loss.  The Registrar may require payment of a sum sufficient to cover any tax 

or other governmental charge payable in connection with any legal or unusual costs regarding a 

lost Note. 

Treatment of Registered Owners.  The Issuer and Registrar may treat the person in whose 

name this Note is registered as the holder hereof for the purpose of receiving payment as herein 

provided and for all other purposes, whether or not this Note shall be overdue, and neither the 

Issuer nor the Registrar shall be affected by notice to the contrary. 

Issuance; Purpose; General Obligation.  This Note is issued as a single instrument in the 

total principal amount of $1,583,000, pursuant to and in full conformity with the Constitution 

and laws of the State of Minnesota and pursuant to a resolution adopted by the City Council on 

April 22, 2020 (the "Resolution") for the purpose of providing funds for a current refunding of 

certain outstanding general obligations of the Issuer.  This Note is payable out of the General 

Obligation Refunding Note, Series 2020B Fund of the Issuer.  This Note constitutes a general 

obligation of the Issuer, and to provide moneys for the prompt and full payment of its principal, 

premium, if any, and interest when the same become due, the full faith and credit and taxing 

powers of the Issuer have been and are hereby irrevocably pledged. 

Transfer.  This Note is transferable, as provided in the Resolution, upon the Register kept 

by the Registrar upon surrender of this Note together with a written instrument of transfer duly 

executed by the Owner or the Owner's attorney duly authorized in writing, and thereupon a new, 

fully registered Note in the same aggregate principal amount shall be issued to the transferee in 

exchange therefor (or the transfer shall be duly recorded on the Register and the Certificate of 

Registration hereof), upon the payment of charges and satisfaction of applicable conditions, if 

any, as therein prescribed; provided that such transfer may occur only with respect to the entire 

Note and all of the remaining principal amount of the sole final maturity hereof.  The Issuer may 

treat and consider the person in whose name this Note is registered as the absolute Owner hereof 

for the purpose of receiving payment of or on account of the principal of and interest on this 

Note and for all other purposes whatsoever. 

Authentication.  This Note shall not be valid or become obligatory for any purpose or be 

entitled to any security unless the Certificate of Registration hereon shall have been executed by 

the Registrar. 

Qualified Tax-Exempt Obligation.  This Note has been designated by the Issuer as a 

"qualified tax-exempt obligation" for purposes of Section 265(b)(3) of the Internal Revenue 

Code of 1986, as amended. 
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IT IS HEREBY CERTIFIED AND RECITED that all acts, conditions and things 

required by the Constitution and laws of the State of Minnesota to be done, to happen and to be 

performed, precedent to and in the issuance of this Note, have been done, have happened and 

have been performed, in regular and due form, time and manner as required by law; and that this 

Note, together with all other debts of the Issuer outstanding on the date of original issue hereof 

and the date of its issuance and delivery to the original purchaser, does not exceed any 

constitutional or statutory limitation of indebtedness. 

IN WITNESS WHEREOF, the City of Kasson, Dodge County, Minnesota, by its City 

Council has caused this Note to be executed on its behalf by the manual signatures of its Mayor 

and its City Clerk, the corporate seal of the City having been intentionally omitted as permitted 

by law. 

Date of Registration: 

May 25, 2020 

 

REGISTRABLE BY AND 

PAYABLE AT: 

 

Office of the Finance Director 

City of Kasson, Minnesota 

 

 

  

CITY OF KASSON, 

DODGE COUNTY, MINNESOTA 

 

 

 

 

   

Mayor 

 

 

 

 

   

City Clerk 
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CERTIFICATE OF REGISTRATION 

The transfer of ownership of the principal amount of the attached Note may be made only by the 

registered owner or the registered owner's legal representative last noted below: 

Date of Registration  Registered Owner  Signature of Registrar 

May 25, 2020  First Independent Bank 

300 Front St 

Russell, MN 56169 
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6. Execution.  The Note shall be executed on behalf of the City by the manual 

signatures of its Mayor and City Clerk, the seal having been omitted as permitted by law.  In the 

event of disability or resignation or other absence of either such officer, the Note may be signed 

by the signature of that officer who may act on behalf of such absent or disabled officer.  In case 

either such officer whose signature shall appear on the Note shall cease to be such officer before 

the delivery of the Note, such signature shall nevertheless be valid and sufficient for all purposes, 

the same as if the officer had remained in office until delivery. 

7. Delivery; Application of Proceeds.  The Note when so prepared and executed 

shall be delivered by the Finance Director to the Purchaser upon receipt of the purchase price, 

and the Purchaser shall not be obliged to see to the proper application thereof. 

8. Fund and Accounts.  There is hereby established a special fund to be designated 

"General Obligation Refunding Note, Series 2020B Fund" (the "Fund") to be administered and 

maintained by the Finance Director as a bookkeeping account separate and apart from all other 

funds maintained in the official financial records of the City.  The Fund shall be maintained in 

the manner herein specified until the Note and the interest thereon have been fully paid.  In such 

records there shall be established accounts of the Fund for the purposes and in the amounts as 

follows: 

(a) Payment Account.  The proceeds of the Note shall be deposited in the Payment 

Account.  On or prior to the Call Date, the Finance Director shall transfer $1,567,068.17 of the 

proceeds of the Note from the Payment Account to the paying agent for the Prior Bonds.  The 

sums are sufficient, together with other funds on deposit in the debt service account for the 

Refunded Bonds, to pay the principal and interest due on the Refunded Bonds.  The remainder of 

the monies in the Payment Account shall be used to pay the costs of issuance of the Note.  Any 

monies remaining in the Payment Account after payment of all costs of issuance and payment of 

the Refunded Bonds shall be transferred to the Debt Service Account. 

(b) Debt Service Account.  To the Debt Service Account there shall be credited:  (i) 

any balance remaining after the Call Date, in the Prior Bonds Debt Service Account created by 

the Prior Resolution; (ii) collection of taxes levied in 2019 for collection in 2020 for the Prior 

Bonds in the amount of $218,000; (iii) all collections of all taxes herein and hereafter levied for 

the payment of the Note and interest on the Note;  (iv) all investment earnings on funds held in 

the Debt Service Account; and (vi) any and all other moneys which are properly available and 

are appropriated by the governing body of the City to the Debt Service Account.  The Debt 

Service Account shall be used solely to pay the principal and interest and any premiums for 

redemption of the Note and any other general obligation bonds of the City hereafter issued by the 

City and made payable from said account as provided by law.  The amount of any surplus 

remaining in the Debt Service Account when the Note is paid shall be used consistent with 

Minnesota Statutes, Section 475.61, Subdivision 4.  

No portion of the proceeds of the Note shall be used directly or indirectly to acquire 

higher yielding investments or to replace funds which were used directly or indirectly to acquire 

higher yielding investments, except (1) for a reasonable temporary period until such proceeds are 

needed for the purpose for which the Note was issued and (2) in addition to the above in an 

amount not greater than the lesser of five percent of the proceeds of the Note or $100,000.  To 
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this effect, any proceeds of the Note and any sums from time to time held in the Construction 

Account or Debt Service Account (or any other City account which will be used to pay principal 

or interest to become due on the bonds payable therefrom) in excess of amounts which under 

then applicable federal arbitrage regulations may be invested without regard to yield shall not be 

invested at a yield in excess of the applicable yield restrictions imposed by the arbitrage 

regulations on such investments after taking into account any applicable "temporary periods" or 

"minor portion" made available under the federal arbitrage regulations.  Money in the Fund shall 

not be invested in obligations or deposits issued by, guaranteed by or insured by the United 

States or any agency or instrumentality thereof if and to the extent that such investment would 

cause the Note to be "federally guaranteed" within the meaning of Section 149(b) of the Internal 

Revenue Code of 1986, as amended (the "Code"). 

9. Tax Levy; Coverage Test.  To provide moneys for payment of the principal and 

interest on the Note there is hereby levied upon all of the taxable property in the City a direct 

annual ad valorem tax which shall be spread upon the tax rolls and collected with and as part of 

other general property taxes in the City for the years and in the amounts as follows: 

Levy Years Collection Years  Amount 

 

2020 

2021 

2022 

2023 

2024 

2025 

2026 

2021 

2022 

2023 

2024 

2025 

2026 

2027 

 

$225,041 

226,800 

222,167 

223,852 

223,346 

221,734 

220,085 

The tax levies are such that if collected in full they will produce at least five percent in 

excess of the amount needed to meet when due the principal and interest payments on the Note.  

The tax levies shall be irrepealable so long as the Note is outstanding and unpaid, provided that 

the City reserves the right and power to reduce the levies in the manner and to the extent 

permitted by Minnesota Statutes, Section 475.61, Subdivision 3. 

Upon payment of the Prior Bonds, the taxes levied by the Prior Resolution shall be 

canceled. 

10. Defeasance.  When the Note has been discharged as provided in this paragraph, 

all pledges, covenants and other rights granted by this resolution to the registered holder of the 

Note shall, to the extent permitted by law, cease.  The City may discharge its obligations with 

respect to the Note which is due on any date by irrevocably depositing with the Registrar on or 

before that date a sum sufficient for the payment thereof in full; or if the Note should not be paid 

when due, it may nevertheless be discharged by depositing with the Registrar a sum sufficient for 

the payment thereof in full with interest accrued to the date of such deposit.  The City may also 

discharge its obligations with respect to the prepayable Note called for redemption on any date 

when it is prepayable according to its terms, by depositing with the Registrar on or before that 

date a sum sufficient for the payment thereof in full, provided that notice of redemption thereof 

has been duly given.  The City may also at any time discharge its obligations with respect to the 
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Note, subject to the provisions of law now or hereafter authorizing and regulating such action, by 

depositing irrevocably in escrow, with a suitable banking institution qualified by law as an 

escrow agent for this purpose, cash or securities described in Minnesota Statutes, Section 475.67, 

Subdivision 8, bearing interest payable at such times and at such rates and maturing on such 

dates as shall be required, without regard to sale and/or reinvestment, to pay all amounts to 

become due thereon to maturity or, if notice of redemption as herein required has been duly 

provided for, to such earlier redemption date. 

11. General Obligation Pledge.  For the prompt and full payment of the principal and 

interest on the Note, as the same respectively become due, the full faith, credit and taxing powers 

of the City shall be and are hereby irrevocably pledged.  If the balance in the Debt Service 

Account is ever insufficient to pay all principal and interest then due on the Note and any other 

bonds payable therefrom, the deficiency shall be promptly paid out of any other funds of the City 

which are available for such purpose, and such other funds may be reimbursed with or without 

interest from the Debt Service Account when a sufficient balance is available therein. 

12. Prior Bonds; Security and Prepayment.  Until retirement of the Prior Bonds, all 

provisions for the security thereof shall be observed by the City and all of its officers and agents.  

The Refunded Bonds shall be redeemed and prepaid on the Call Date in accordance with the 

terms and conditions set forth in the Notice of Call for Redemption attached hereto as Exhibit B, 

which terms and conditions are hereby approved and incorporated herein by reference. 

13. Supplemental Resolution.  The Prior Resolution authorizing the issuance of the 

Prior Bonds is hereby supplemented to the extent necessary to give effect to the provisions 

hereof. 

14. Redemption of Refunded Bonds.  The City Clerk is hereby authorized and 

directed to give mailed notice of redemption prior to the Call Date to the paying agent for the 

Refunded Bonds, in substantially the form attached hereto as Exhibit A and the Refunded Bonds 

shall be redeemed and prepaid on the Call Date in accordance with the terms and conditions set 

forth in the Notice of Call for Redemption, which terms and conditions are hereby approved and 

incorporated herein by reference. 

15. Certificate of Registration.  The City Clerk is hereby directed to file a certified 

copy of this resolution with the County Auditor of Dodge County, Minnesota, together with such 

other information as the Auditor shall require, and to obtain the County Auditor's certificate that 

the Note has been entered in the County Auditor's Bond Register and that the tax levy required 

by law has been made. 

16. Records and Certificates.  The officers of the City are hereby authorized and 

directed to prepare and furnish to the Purchaser, and to the attorneys approving the legality of the 

issuance of the Note, certified copies of all proceedings and records of the City relating to the 

Note and to the financial condition and affairs of the City, and such other affidavits, certificates 

and information as are required to show the facts relating to the legality and marketability of the 

Note as the same appear from the books and records under their custody and control or as 

otherwise known to them, and all such certified copies, certificates and affidavits, including any 

heretofore furnished, shall be deemed representations of the City as to the facts recited therein. 
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17. Negative Covenant as to Use of Note Proceeds and Project.  The City hereby 

covenants not to use the proceeds of the Note or to use the Project, or to cause or permit them to 

be used, or to enter into any deferred payment arrangements for the cost of the Project, in such a 

manner as to cause the Note to be "private activity bonds" within the meaning of Sections 103 

and 141 through 150 of the Code. 

18. Tax-Exempt Status of the Note; Rebate.  The City shall comply with requirements 

necessary under the Code to establish and maintain the exclusion from gross income under 

Section 103 of the Code of the interest on the Note, including without limitation (1) requirements 

relating to temporary periods for investments, (2) limitations on amounts invested at a yield 

greater than the yield on the Note, and (3) the rebate of excess investment earnings to the United 

States, if the Note (together with other obligations reasonably expected to be issued and 

outstanding at one time in this calendar year) exceed the small issuer exception amount of 

$5,000,000.   

For purposes of qualifying for the exception to the federal arbitrage rebate requirements 

for governmental units issuing $5,000,000 or less of bonds, the City hereby finds, determines and 

declares that: 

(a) the Note is issued by a governmental unit with general taxing powers; 

(b) no Note is a private activity bond; 

(c) ninety-five percent or more of the net proceeds of the Note are to be used for local 

governmental activities of the City (or of a governmental unit the jurisdiction of which is entirely 

within the jurisdiction of the City); 

(d) the aggregate face amount of all tax exempt bonds (other than private activity 

bonds) issued by the City (and all subordinate entities thereof, and all entities treated as one 

issuer with the City) during the calendar year in which the Note is issued and outstanding at one 

time is not reasonably expected to exceed $5,000,000, all within the meaning of Section 

148(f)(4)(D) of the Code; 

Furthermore: 

(e) there shall not be taken into account for purposes of said $5,000,000 limit any 

bond issued to refund (other than to advance refund) any bond to the extent the amount of the 

refunding bond does not exceed the outstanding amount of the refunded bond; 

(f) the aggregate face amount of the Note does not exceed $5,000,000; 

(g) each of the Prior Bonds was issued as part of an issue which was treated as 

meeting the rebate requirements by reason of the exception for governmental units issuing 

$5,000,000 or less of bonds; 

(h) the average maturity of the Note does not exceed the remaining average maturity 

of the Prior Bonds; and 
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(i) no part of the Note has a maturity date which is later than the date which is thirty 

years after the date the Prior Bonds were issued. 

19. Designation of Qualified Tax-Exempt Obligations.  In order to qualify the Note as 

a "qualified tax-exempt obligations" within the meaning of Section 265(b)(3) of the Code, the 

City hereby makes the following factual statements and representations: 

(a) the Note is issued after August 7, 1986; 

(b) the Note is not a "private activity bond" as defined in Section 141 of the Code; 

(c) the City hereby designates the Note as a "qualified tax-exempt obligation" for 

purposes of Section 265(b)(3) of the Code; 

(d) the reasonably anticipated amount of tax-exempt obligations (other than private 

activity bonds, treating qualified 501(c)(3) bonds as not being private activity bonds) which will 

be issued by the City (and all entities treated as one issuer with the City, and all subordinate 

entities whose obligations are treated as issued by the City) during this calendar year 2020 will 

not exceed $10,000,000; and 

(e) not more than $10,000,000 of obligations issued by the City during this calendar 

year 2020 have been designated for purposes of Section 265(b)(3) of the Code; and  

(f) the aggregate face amount of the Note does not exceed $10,000,000. 

Furthermore: 

(g) each of the Refunded Bonds was designated as a "qualified tax exempt 

obligation" for purposes of Section 265(b)(3) of the Code; 

(h) the average maturity of the Note does not exceed the remaining average maturity 

of the Refunded Bonds; 

(i) no part of the Note has a maturity date which is later than the date which is thirty 

years after the date the Refunded Bonds were issued; and 

(j) the Note is issued to refund, and not to "advance refund" the Prior Bonds within 

the meaning of Section 149(d)(5) of the Code, and shall not be taken into account under the 

$10,000,000 issuance limit to the extent the Note does not exceed the outstanding amount of the 

Prior Bonds.  

The City shall use its best efforts to comply with any federal procedural requirements 

which may apply in order to effectuate the designation made by this paragraph. 

20. Offering Circular.  The Offering Circular relating to the Note prepared and 

distributed by David Drown Associates, Inc., is hereby approved and the officers of the City are 

authorized in connection with the delivery of the Note to sign such certificates as may be 

necessary with respect to the completeness and accuracy of the Offering Circular. 
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21. Severability.  If any section, paragraph or provision of this resolution shall be held 

to be invalid or unenforceable for any reason, the invalidity or unenforceability of such section, 

paragraph or provision shall not affect any of the remaining provisions of this resolution. 

22. Headings.  Headings in this resolution are included for convenience of reference 

only and are not a part hereof, and shall not limit or define the meaning of any provision hereof. 

The motion for the adoption of the foregoing resolution was duly seconded by member 

_____________ and, after a full discussion thereof and upon a vote being taken thereon, the 

following voted in favor thereof: 

and the following voted against the same: 

Whereupon the resolution was declared duly passed and adopted. 
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STATE OF MINNESOTA 

COUNTY OF DODGE 

CITY OF KASSON 

I, the undersigned, being the duly qualified and acting City Clerk of the City of Kasson, 

Minnesota, DO HEREBY CERTIFY that I have compared the attached and foregoing extract of 

minutes with the original thereof on file in my office, and that the same is a full, true and 

complete transcript of the minutes of a meeting of the City Council, duly called and held on the 

date therein indicated, insofar as such minutes relate to authorizing the issuance and awarding 

the sale of $1,583,000 General Obligation Refunding Note, Series 2020B. 

WITNESS my hand on April 22, 2020. 

________________________________ 

City Clerk 
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EXHIBIT A 

NOTICE OF CALL FOR REDEMPTION 

GENERAL OBLIGATION SPECIAL ELECTION AQUATIC CENTER BONDS, SERIES 

2013A 

CITY OF KASSON, DODGE COUNTY, MINNESOTA 

NOTICE IS HEREBY GIVEN that by order of the City Council of the City of Kasson, 

Dodge County, Minnesota, there have been called for redemption and prepayment on 

May 25, 2020 

those outstanding bonds of the City designated as General Obligation Special Election Aquatic 

Center Bonds, Series 2013A, dated as of March 1, 2013, subject to mandatory redemption or 

having stated maturity dates in the years 2021 through 2028, inclusive, and totaling $1,555,000 

in principal in principal amount and having CUSIP numbers listed below: 

Year CUSIP 

  

2021 485818 TA6 

2022 485818 TB4 

2023 485818 TC2 

2024       485818 TD0 

2028       485818 TE8 

  

The bonds are being called at a price of par plus accrued interest to May 25, 2020, on which date 

all interest on the bonds will cease to accrue.  Holders of the bonds hereby called for redemption 

are requested to present their bonds for payment, at the principal office of the Northland Trust 

Services, Inc., Attention:  Paying Agent Services, 150 South Fifth Street, Suite 3300 

Minneapolis, Minnesota 55402. 

Dated: April 22, 2020 BY ORDER OF THE CITY COUNCIL 

 

 /s/ Linda Rappe, City Clerk 

*The City shall not be responsible for the selection of or use of the CUSIP numbers, nor is any 

representation made as to their correctness indicated in the notice.  They are included solely for 

the convenience of the holders. 
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CITY OF KASSON RESOLUTION # XX-20  

  

  

RESOLUTION APPROVING THE PRELIMINARY PLAT FOR THE PROPERTY AT 

PID No. 240340700, KNOWN AS BLAINE’S 14
TH

 ADDITION  

  

WHEREAS, the applicant, Tierra AKA Partnership. represented by Carter Blaine, on November 

18, 2019 submitted a request for a Preliminary Plat, for the property at PID No. 240340700; and,  

  

WHEREAS, the subject site is generally located east of 11
th

 Avenue NE at the eastern border of 

Kasson; and,  

  

WHEREAS, the applicant is proposing to plat the 40.7-acre parcel into 48 single family 

detached lots and four outlots; and,  

  

WHEREAS, the appropriate City Staff and consultants have performed a technical review of the 

application;   

  

WHEREAS, at a public hearing duly held on the 9th day of December, 2019, the Planning and 

Zoning Commission heard testimony of all persons wishing to comment; and  

  

WHEREAS, following the public testimony and report of the technical review, the Planning and 

Zoning Commission reviewed all relevant information regarding the proposed Preliminary Plat 

and recommended approval subject to conditions; and,  

  

WHEREAS, the City has considered how the proposed project might affect public health, 

safety, or welfare and will be imposing conditions upon the approval addressing these 

considerations; and  

  

WHEREAS, the City Council has studied the practicality of the preliminary plat, taking into 

consideration the present and future development of the property and the requirements of the 

Zoning, Subdivision Ordinances, and other official controls.  

  

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF  

KASSON, MINNESOTA that the following findings are hereby adopted regarding the 

application for a Preliminary Plat for PID No. 240340700, known as Blaine’s 14
th

 Addition:  

  

1. The proposed preliminary plat, with conditions, is consistent with the Comprehensive 

Plan and policies of the City of Kasson.  

2. The physical characteristics of the site are suitable for the type of development and use 

being proposed.  



 

3. The proposed development will not negatively impact the health, safety, or welfare of the 

community.  

4. The proposed preliminary plat, with conditions, gives effective protection to the natural 

resources of the community, especially ground water and surface waters.  

  

BE IT FURTHER RESOLVED that the Preliminary Plat for PID No. 240340700, known as 

th Addition, is hereby approved, subject to the following conditions: Blaine’s 14 

  

1. The following changes shall be made to the Preliminary Plat drawing, and shall be 

submitted to the City and approved by the Zoning Administrator prior to the applicant 

submitting a Final Plat application to the City for the subject site:  

a. The area labeled as an “environmental easement” shall be extended to include the 

area up to Sewer Easement on Block 4, Lots 1-10 and include the trail easement to 

the south; this area shall be relabeled as having a Utility Easement, a Drainage  

Easement, and a Conservation/Environmental Corridor Easement  

b. The areas under the easement described in Condition 1.a., above, that are also 

located within Block 4, Lots 1-10 shall also be subject to a maintenance 

agreement for each lot, and this shall be indicated on the preliminary plat  

c. The areas shown as Outlot “C” and Outlot “E” shall be preserved with the area 

shown as Outlot “D” maintained appropriately.  

d. The trail easement shall connect to the trail easement shown on Kasel 1
st
 Addition  

e. The applicant shall submit a certificate of survey of the existing properties to be 

subdivided. This survey shall include:  

i. Delineated wetlands  

ii. Labeled 100-year floodplain and elevation cross section, and their 

source  

f. Outlots intended for future development shall be labeled as such on the  

Preliminary Plat under the outlot name  

g. Lot widths at the building line shall be provided  

  i. No parcel shall have a lot width at the building line be less than 66 feet  

h. Yard setback lines shall be shown for all residential parcels; this shall show the 

buildable area of all residential parcels  

i. The Regulatory Flood Protection Elevation of Masten Creek shall be added to all 

areas within or adjacent to the floodplain  

j. Drainage and utility easements shall be shown for each residential parcel, 

including a drainage and utility easement for the rear yard and side yard  

k. The proposed 10-foot utility easement shown on Outlot “B” shall be revised to 

show the entirety of the outlot under the easement, by relabeling the “Drainage 

easement” as “Drainage and Utility Easement”  

2. The following changes shall be made to the Preliminary Plat drawing, and shall be 

submitted to the City and approved by the City Engineer prior to the applicant submitting 

a Final Plat application to the City for the subject site:  

a. The applicant shall submit a Wetland Delineation Report for the site  

b. The applicant shall submit a Grading and Drainage Plan for the site  



 

i. The Plan shall show proposed grading contours of the site, with contours 

no less than 2-foot  

ii. The Plan shall show soil and sedimentation control measures for 

construction as well as permanent measures  

iii. The Plan shall address the grading of the areas with steep slopes on Block 

1 Lots 6-11, Block 3 Lots 9-11, Block 4 Lots 5-8, as well as the right-of-

way for 3
rd

 Street NE  

iv. The Plan shall preserve the steep slopes around Masten Creek and shall 

indicate measures for soil and sedimentation control for the Creek  

v. The Plan shall be reviewed by the City Engineer  

c. The proposed 20-foot easement for the sewer main between Lots 4 and 5, Block 4 

shall be increased to 30 feet due to the depth of the proposed sewer main. This 

may affect the layout of the adjacent lots.  

d. Other changes as indicated by the City Engineer in their letter to the City 

Administrator dated December 4, 2019, as drawn on the plans attached to the 

letter.  

3. The following shall be provided with the final plat submittal:  

a. Any covenants or deed restrictions shall be provided with the final plat submittal  

b. An updated name for 6
th

 Street NE/14
th

 Avenue NE; only one name shall be 

accepted for the street  

i. The naming of the street shall be approved by the Public Works Director, 

the City Fire Chief, and the City Chief of Police.  

c. The applicant shall work with the City Engineer to determine if additional right of 

way will be required at the bridge crossing of the future parkway over Masten 

Creek. The final plat should reflect the needed right of way, as well as ensure that 

no resulting residential lots are less than 7,920 square feet  

d. Final Construction Plans including the following conditions:  

i. Hydrant locations and spacing shall be reviewed by the City Fire Chief.  

ii. The wet pond shall be sized to provide rate control for the 2-year, 10 year 

and 100-year Atlas 14 design storms for the post development condition to 

equal or less than pre development conditions for the tributary portions of 

Blaine’s Twelfth and Blaine’s Fourteenth. The improvements associated 

with the future Parkway through the subject property shall also be 

included in the pond sizing. The wet pond shall also be designed to 

comply with NPDES permit requirements.  

iii. Removed hydrants shall be salvaged to the City.  

iv. All sidewalks shall be 5 feet wide; all trails shall be 10 feet wide  

v. The pipe crowns for differing storm sewer pipes sizes shall be aligned at 

manhole junctions.  

vi. The vertical alignment for the Parkway shall be extended to a point south 

of Masten Creek. The vertical alignment and bridge sizing will have to be 

reviewed for coordination of the future bridge crossing.  



 

e. The Developer shall acquire an easement from the adjoining property to the north 

and moving the temporary turnaround for 13th Avenue NE to the north, or shall 

update the current driveway access for Lots 1 and 2, Block 1 as the temporary 

turnaround likely makes these lots unbuildable.  

4. The applicant shall be responsible for payment of all costs associated with the 

preliminary plat application.   

  

  

Adopted this 22
nd

 day of April, 2020.  

        

    

ATTEST:      

  

  

              

_____________________________     __________________________  

Linda Rappe, City Clerk        Chris McKern, Mayor   

  

The motion to approve the foregoing resolution was made by Council Member ____ and duly seconded 

by Council Member ____.  Upon a vote being taken, the following members voted in favor thereof: ____.  
Those against same: ____.  

  



RESOLUTION # CITY OF KASSON  
 

RESOLUTION APPROVING A CONDITIONAL USE PERMIT 
TO ALLOW FOR CONTINUED OPERATIONS 

 

WHEREAS, Jason Wilker, owner of the property in question has submitted a request for a  

Conditional Use Permit for a nursery in the R-1 Zoning District. The CUP will allow for the continuance 

of an existing non-conforming use on a parcel located at 1103 8th Avenue NW Kasson, MN, and;  

  

WHEREAS, at a public hearing duly held on the 13th day of January, 2020, the Planning Commission 

heard testimony of all persons wishing to comment on the proposed Conditional Use Permit to allow for 

this nursery/landscaping business; and  

  

WHEREAS, the appropriate City Staff and consultants have performed a technical review of the 

application, including attachments, for a Conditional Use Permit to allow for a nursery/landscaping 

business; and  

  

WHEREAS, following the public testimony and report of the technical review, the Planning Commission 

reviewed all relevant information regarding the proposed Conditional Use Permit to allow for a nursery 

and is forwarding a positive endorsement;  

  

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF  

KASSON, MINNESOTA that the following Findings are adopted regarding the application for a 

Conditional Use Permit for a nursery/landscaping business at 1103 8th Avenue NW, Kasson, MN:  

    

  SECTION 154.029 (B)(2)  

  

(a) The use will not create an excessive burden on existing parks, schools, streets and other public 

facilities which serve or are proposed to serve the area.  

The presence of a nursery should have minute, if any, impact on the parks, schools, streets and 

other public facilities.    

  

(b) The use will be sufficiently compatible or separated by distance or screening from adjacent 

residentially zoned or used land so that existing homes will not be depreciated in value and 

there will be no deterrence to development of vacant land.   

The presence of a nursery/landscaping business at 1103 8th Avenue NW will be a compatible use.  

  

(c) The structure and site shall have an appearance that will not have an adverse effect upon 

adjacent residential properties.  

The presence of a nursery/landscaping business at 1103 8th Avenue NW will be a compatible use 

will not have an adverse effect upon adjacent residential properties.   

  

(d) The use, in the opinion of the City, is reasonably related to the overall needs of the City and to 

the existing land use.  

The presence of a nursery/landscaping business at 1103 8th Avenue NW will allow a business to 

continue its growth and fill an existing need, as well as allowing for improvements to screening. 

   

(e) The use is consistent with the purpose of this chapter and the purposes of the zoning district in 

which the applicant intends to locate the proposed use.   

The presence of a nursery/landscaping business at 1103 8th Avenue NW will be a compatible use.  



(f) The use is not in conflict with the comprehensive plan of the City.   

The presence of a nursery/landscaping business at 1103 8th Avenue NW will be a compatible use.  

  

(g) The use will not cause traffic hazards or congestion.  

A nursery/landscaping business at 1103 8th Avenue NW should have little, if any, impact on 

traffic hazards or congestion.  Applicant will work with the City of Kasson to mitigate any issues.  

  

(h) The traffic generated by the proposed use can be safely accommodated on existing or planned 

street systems; and the existing public roads providing access to the site will no need to be 

upgraded or improved by the City in order to handle the additional traffic generated by the use. 

The nursery/landscaping business at 1103 8th Avenue NW be accessed from 8
th

 Ave. NW; which 

should not require any additional upgrades. Applicant will continue working with the City of 

Kasson to mitigate any issues.  

  

(i) Adequate measures have been taken or are proposed to prevent or control offensive odor, dust, 

noise, vibration or lighting which would otherwise disturb the use of neighboring property. The 

conditions set by the Planning Commission, which are attached should eliminate any issues in this 

regard. 

  

(j) Adequate utilities, parking, drainage and other necessary facilities will be provided.   

The property, as evidenced by the attached documentation will provide all necessary facilities.   

  

(k) The proposed use will not impede the normal and orderly development or improvements of the 

surrounding property.   

The presence of a nursery/landscaping business at 1103 8th Avenue NW will be a compatible use.  

  

(l) The proposed use will not be injurious to the use and enjoyment of other property in the 

neighborhood and will not significantly diminish or impair the values of the property. The 

presence of a nursery/landscaping business at 1103 8th Avenue NW will be a compatible use.  

  

(m) The use will not disrupt the character of the neighborhood.   

The presence of a nursery/landscaping business at 1103 8th Avenue NW will be a compatible use.  

  

BE IT FURTHER RESOLVED that the Conditional Use Permit to allow for a nursery/landscaping 

business at 1103 8th Avenue NW, Kasson, MN, is hereby approved subject to the following 

conditions of approval:  

1. See Attachment 1 for conditions.  

2. That appropriate building and demo permits be obtained.  

3. The property owner shall comply with applicable laws and City Ordinances.  

4. The property owner shall at all times maintain a valid nursery stock dealer certificate 

from the State of Minnesota. If the State of Minnesota undertakes enforcement action 

against the operator, the operator must notify the City of the same.    

  

Adopted this 22
nd

 day of April, 2020  

.              ____________________________      

                Chris McKern, Mayor  

ATTEST:  

  

            

Timothy P. Ibisch, City Administrator  



 
 
DATE: April 11, 2020  

TO: Planning Commission 

FROM: Timothy Ibisch, Zoning Administrator   

RE:  Application for CUP at 1103 Eighth Avenue NW, Kasson  

 

The City’s consultant from Hoisington Koegler Group has reviewed this application with the 

Planning Commission at length and has made suggestions regarding approval/denial. After 

reviewing the report Mr. Wilker and Ron Unger completed, if the will of the Planning 

Commission is to forward a positive recommendation of the application to the City Council, I 

endorse the following conditions be obligatory with the CUP:   

 

Buildings/Structures: Construction of additional separate buildings or structures shall be 

reviewed with staff before being allowed on the property. Any addition to an existing building 

or structure shall be allowed on the property only after a staff review and following the regular 

permit process. This does not prohibit temporary buildings/greenhouse so long as a proper 

building permit is issued by the City. 

Open spaces. At a minimum sixty percent of the entire property should be planted and 

maintained in trees, shrubs, and other plants. Annually trees and shrubs removed from or 

destroyed on the property shall be replaced.  

Nursery Stock: The property owner shall plant and maintain a nursery stock of at least an 

average of 10-15 trees or shrubs of each type listed as the base inventory on the property at all 

times, subject to the following:  

• The new trees shall be nursery stock obtained from a certified nursery stock grower 

or dealer. The property owner shall maintain documentation from the grower or 

dealer from whom the new trees were acquired, and shall provide documentation 

to the City after a written request by City staff.   

• The new trees may be planted in phases each year as needed. The first set of new 

trees shall be planted during 2020; the second set of new trees shall be planted on 

or before October 1, 2021, and the final set of new trees shall be planted on or 

before October 1, 2022.  



• Commencing in 2020, the City will schedule “nursery stock reviews” to occur as 

needed, to ensure that there are the requisite number of trees on the property, and 

that the trees comply with these requirements.  

• The City will schedule the nursery stock reviews giving the property owner at least 

ten (10) days’ notice.  

• The property owner shall replace any of the new trees that die, that are destroyed, 

or that are sold.  

Buffers: The property owner shall maintain the proper buffers along all sides of the property, 

most particularly the west and east sides including but not limited to regular mowing, tree 

trimming, and weed control/removal.  The bunkers located along the south side may be 

maintained at their current location or be moves to facilitate the use of the property, but they 

shall not be increased in size. Existing vegetative screening shall be maintained. 

Lighting/signage: The property owner acknowledges that any additional lighting installed on the 

property, including on the addition or bump out, shall require a separate application pursuant 

to City Ordinance. The same applies for any additional signage. Current Outdoor lighting shall 

be permitted to alleviate safety concerns. 

Equipment Storage: All equipment shall be stored within a building or fully screened as to not 

be visible from adjoining properties and public streets.   

Operation: Hours of operation shall be between 7:00 a.m. and 9:00 p.m., except snow plowing 

operations which may occur outside these hours of operation.  

Landscaping Material Storage: Outside storage and/or display of landscaping materials shall 

only be allowed within the existing storage bunkers located on the south side of the existing 

structure. The existing storage bunkers shall not be increased in size or number, and the 

property owner shall reasonably maintain such bunkers. Other outside storage or display of 

landscaping materials shall be allowed only with an approved buffer yard and screening.   

License: The property owner shall at all times maintain a valid nursery stock dealer certificate 

from the State of Minnesota. If the State of Minnesota undertakes enforcement action against 

the operator, the operator must notify the City of the same. 

Misc: The property owner shall comply with applicable laws and City Ordinances.  

 

Included in the packets for your review is the staff property review which is quite complete and 

provides updated counts of current shrubs and trees. After looking it over myself, it seems clear 

that the screening is probably the biggest issue we need resolved. If we can get a commitment 

regarding border screening and right-sizing the tree number/nursery aspect of the business, I 

believe this issue can be resolved. If that is not possible, then declining to forward this 

application on to the Council seems the likely recourse. 

  













To: City Council 

Date:    04/22/20 

Agenda Heading: City Administrator’s Report 

“That is one good thing about this world...there are always sure to be more springs.” 

---L.M. Montgomery  

 COVID-19 Response. During the Governor’s shelter in place City services have remained 
operational, with certain slowdowns based on the rotation of staff members through the 
workplace. At our last meeting we discussed these procedures, which I believe have been 
generally very effective. At this time the staffing levels have been normalized and it seems to 

be going fine. Depending on changes at the State level over the next 3 weeks, hopefully we 

can move forward on most of our regular summer projects.

 Counties Waiving Penalties on Property Tax Payments. With the first property tax 
payment deadline approaching on May 15, several counties are discussing proposals to 
provide property tax relief through automatic abatement of penalties on late property 
taxpayers. For example, Hennepin County has a proposal to automatically abate penalties on 
late payment of property taxes for any qualifying taxpayer if the taxpayer makes the payment 

by July 15. Under this proposal, taxing districts — including cities — could request to have 

a portion of uncollected taxes distributed by the county on an emergency basis, such as 

financial coverage for payroll or debt service requirements. There is a need to make 

additional distributions of late May property taxes to taxing entities, including cities, prior to 

the November distribution. Noting the potential disruption, we will be working closely with 

Dodge County to understand the impacts of county actions on our finances.

 Ice Arena Closure. At the meeting last week, member discussed the continuing operations 
of the Ice Arena. After a review of the finances, the members became concerned that the 
losses this year could become very significant if the hours were not dramatically curtailed. I 
advised the Council of this and the responses I got were generally favorable to following this 

course of action. The County advised me that it is the responsibility of the City to dictate 

operations, therefore I instructed Steve Howarth to wind down operations at this time. On a 

positive note, when/if the Governor decides to rescind some of the current restrictions, it 

should only take about a week to restart the facility. I know that we will make every effort to 

do this with alacrity.

 Employee Redeployment. Based on current circumstances, it seems likely that certain 
departments may have staff hours in excess of the needed requirements this summer. Most 
notably at the Ice Arena and possibly in the Park and Rec Department. I have asked Charlie 
to do some additional planning for staff to work in the Streets Department. I believe this is



a prudent use of staff time and allows the City to continue employing the staff without 

requiring furloughs. It also means that a lot of the street patching from last year that was 

deferred because of the flooding should be completed. This is all part of a budgetary 

strategy that I would term “maintenance mode” Nancy has worked to identify savings 

through refinancing and I think it behooves the rest of the staff to look for cost savings as 

well. My goal is to not impact the service levels any more than necessary for residents.  

Additionally, I have decided that at this time, there is no justification for creating an 

additional opening in the IBEW bargaining unit. The Council will remember it authorized 

the funding of an additional opening in the Streets Department. However, with the extra 

staff hours available it seems most prudent to hold off on filling that position until the state 

of emergency has ended and more budgetary information is known. We will likely try filling 

it in the fall depending on how things go. 

 Library Service restarted. After last week’s Department Head meeting Pat and I identified

reopening the Library for service as a top priority. I asked Pat to formulate a plan that would

enable them to begin providing material distribution and she was very glad to do. For the

remainder of the shelter in place order they will offering curbside pickup of materials.

They’ve revised procedures to ensure that they can maintain the recommended 6 feet of

social distancing. The following is what they have instituted:

 Call with your item request or request online. When you receive notice that your items

are ready, come to the library anytime between 9:00 AM and 4:30 PM

 When you arrive at the library, call us from your car (please do not get out)

 Staff will leave your items in a plastic bag on a table outside the main doors

 Retrieve your items after library staff is back inside the building

All outstanding items have had their due dates adjusted to May 11. NO fines will 

accumulate during this time. 

 State Budget: Revenues Begin to Decline. For February and March, state general fund

revenue collections were $103 million (3.8%) below levels forecasted in February,

according to the state’s quarterly Revenue and Economic Update, released by Minnesota

Management and Budget (MMB) on April 10. Receipts from the individual income tax

(-9.0%), general sales tax (-1.7%), and the category of “other” revenues (-2.2%) were all

lower than projected, while corporate income tax receipts were slightly higher than forecast,

the report showed. Earlier, the state budget forecast projected a $1.5 billion state budget

surplus by the end of the current 2020-2021 biennium, which ends on June 30, 2021. Since

then, the Legislature has allocated roughly $549 million in general fund resources to the

pandemic. It seems likely that the corporate taxes will decline dramatically going forward.

Right now, the state’s the rainy-day fund is already scheduled to be reduced by nearly $500 

million for the fiscal year 2022-2023 biennium. 

 Police Department Credit Card Reader. Nancy has informed me that the PD has

requested a credit card reader, however based on the transactions level, we are not certain it

makes financial sense. I wanted to let the Council know, we may be looking upgrading our

own machines here, to allow for centralization of this process. Please let me know if you

have any feedback or questions.



Note: The planned Housing demos were completed as scheduled. 

 

 

Meetings and Events Attended 
 

March 19 Call with Sen. Senjem 

March 23 Planning Prep Meeting 

March 25 Council Worksession 

  Regular Council Meeting 

March 26 City Engineer 

March 27 Electric Service Territory Meeting 

April 2  Blaine’s 14
th

 Meeting 

April 6  Audit/Finances Update-Nancy 

April 14 Ice Area Board Meeting 

April 15 CMPAS Meeting 

April 16 CEDA 

  City Attorney 

  City Engineer 

April 20 Planning Commission 

April 21 Park & Rec Meeting 

April 22 Council Worksession 

  Regular Council Meeting 
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2020
CRACK FILLING

WHKS No. 8104.20
Date: 3/30/2020

2020 Crack Filling

Corporate Limits

0 1,250 2,500625
Feet³ Completion July 1st, 2020



WHKS & Co. Letting Date: April 17, 2020 @ 10:00 a.m. 

Project No. 8104.20 Fahrner Asphalt Sealers, LLC S.L. Contracting, Inc. Seykora Asphalt Maintenance Bargen Inc.
2020 Crack Filling - Street Maintenance 6615 US Hwy 12 W 2510 Schuster Lane NW 2448 E. School St., #1 606 County Road #1
Kasson, MN Eau Claire, WI 54703 Rochester, MN Owatonna, MN 55060 Mt. Lake, MN 56159

ITEM QUANTITY UNIT TOTAL UNIT TOTAL UNIT TOTAL UNIT TOTAL
Crack Routing, Cleaning and Sealing 35,000 L.F. 0.89$                 $31,150.00 $0.90 $31,500.00 -$                 $0.00 -$                 $0.00
Cleaning and Sealing 22,000 L.F. 0.86$                 $18,920.00 $0.86 $18,920.00 -$                 $0.00 -$                 $0.00

TOTAL QUOTE PRICE $50,070.00 $50,420.00 No Bid No Bid



CITY OF KASSON 

RESOLUTION #x-x 

 
A RESOLUTION AWARDING AND APPROVING  

2020 CRACK FILLING QUOTES 

 

WHEREAS, the City Council of the City of Kasson solicited, received and opened quotes 

for 2020 CRACK FILLING SEALING on April 17, 2020; and, 

 

WHEREAS, quotes received by the City of Kasson must be acted upon within 30 days of 

opening; and, 

 

WHEREAS, the bids received for the project are favorable. 

 

Contractor Amount 

Budgeted Amount $ 50,000.00 

Fahrner Asphalt Sealers, LLC $ 50,070.00 

S.L. Contracting, Inc. $ 50,420.00 

Seykora Asphalt Maintenance $ No Bid 

Bargen Inc. $ No Bid 

 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Kasson that 

the low quote submitted by the contractor below in the amount below  

 

Fahrner Asphalt Sealers, LLC $ 50,070.00 

 

for 2020 CRACK FILLING is hereby approved. 

 

Adopted by the Kasson City Council this 22
th

 day of April, 2020. 

 

 

 

      _______________________________ 

      Mayor Chris McKern 

 

ATTEST:  

 

 

_______________________________ 

Linda Rappe, City Clerk 

 
 

 

The motion for the adoption of the foregoing resolution was made by Council Member ________ and duly 

seconded by Council Member _______.  Upon a vote being taken, the following members voted in favor 

thereof: ___________________________________________.  Those against same: ____ 
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2020
CHIP SEALING

WHKS No. 8104.20
Date: 3/26/2020

2020 Chip Seal

Corporate Limits

0 1,250 2,500625
Feet³ Start July 1st, 2020



WHKS & Co. Letting Date: April 17, 2020 @ 10:00 a.m. 

Project No. 8104.20 Pearson Bros., Inc. Allied Blacktop Company Fahrner Asphalt Sealers, LLC
2020 Chip Sealing - Street Maintenance 11079 Lamont Avenue NE 10503 89th Avenue N. 6615 US Hwy 12 W
Kasson, MN Hanover, MN 55341 Maple Grove, MN 55369 Eau Claire, WI 54703

ITEM QUANTITY UNIT TOTAL UNIT TOTAL UNIT TOTAL
Bituminous Material for Seal Coat, CRS-2p 18,000 Gal. 3.00$                 $54,000.00 0.10$               $1,800.00 4.29$               $77,220.00
Seal Coat Aggregate (FA-2, Class A) Gray 1/4" Dressor or Tork Trap Rock 540 Tons 55.00$               $29,700.00 153.00$           $82,620.00 58.38$             $31,525.20
Traffic Sign with Post 6 Each 450.00$             $2,700.00 500.00$           $3,000.00 425.00$           $2,550.00
4" Solid Line - White Epoxy 12,500 L.F. 0.41$                 $5,125.00 0.41$               $5,125.00 0.50$               $6,250.00
4" Dotted Line - White Epoxy 100 L.F. 1.00$                 $100.00 1.00$               $100.00 0.50$               $50.00
4" Solid Double Line - Yellow Epoxy 1,350 L.F. 0.82$                 $1,107.00 0.82$               $1,107.00 1.00$               $1,350.00
4" Broken Line - Yellow Epoxy 1,350 L.F. 0.41$                 $553.50 0.41$               $553.50 0.50$               $675.00
24" Stop Line Paint - Epoxy 50 L.F. 7.00$                 $350.00 7.00$               $350.00 12.00$             $600.00
Crosswalk Paint - Epoxy 1,100 S.F. 3.80$                 $4,180.00 3.80$               $4,180.00 5.50$               $6,050.00
Pedestrian Crossing Yield Lines - Epoxy 30 L.F. 12.00$               $360.00 12.00$             $360.00 20.00$             $600.00
4" Solid Line - White (Diagonal Parking) Epoxy 2,110 L.F. 1.80$                 $3,798.00 1.80$               $3,798.00 2.40$               $5,064.00
4" Solid Line - White (Parallel Parking) Epoxy 400 L.F. 2.10$                 $840.00 2.10$               $840.00 2.40$               $960.00
Handicap Symbol - Epoxy 5 Each 90.00$               $450.00 90.00$             $450.00 110.00$           $550.00
Right Turn Lane Symbols - Epoxy 1 L.S. 400.00$             $400.00 400.00$           $400.00 180.00$           $180.00

TOTAL QUOTE PRICE $103,663.50 $104,683.50 $133,624.20



CITY OF KASSON 

RESOLUTION #x-x 

 
A RESOLUTION AWARDING AND APPROVING  

2020 CHIP SEALING QUOTES 

 

WHEREAS, the City Council of the City of Kasson solicited, received and opened quotes 

for 2020 CHIP SEALING on April 17, 2020; and, 

 

WHEREAS, quotes received by the City of Kasson must be acted upon within 30 days of 

opening; and, 

 

WHEREAS, the bids received for the project are favorable. 

 

Contractor Amount 

Budgeted Amount $ 150,000.00 

Pearson Bros., Inc. $ 103,663.50 

Allied Blacktop Company $ 104,683.50 

Fahrner Asphalt Sealers, LLC $ 133,624.20 

 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Kasson that 

the low quote submitted by the contractor below in the amount below  

 

Pearson Bros., Inc. $ 103,663.50 

 

for 2020 CHIP SEALING is hereby approved. 

 

Adopted by the Kasson City Council this 22
th

 day of April, 2020. 

 

 

 

      _______________________________ 

      Mayor Chris McKern 

 

ATTEST:  

 

 

_______________________________ 

Linda Rappe, City Clerk 

 
 

 

The motion for the adoption of the foregoing resolution was made by Council Member ________ and duly 

seconded by Council Member _______.  Upon a vote being taken, the following members voted in favor 

thereof: ___________________________________________.  Those against same: ____ 

 







Supporting Minnesota’s Vital System of Transportation Minnesota Roads

mndot.gov/stateaid
651-366-3800
January 2020

Highway Users Tax Distribution Fund 
for local roads and bridges
2020

STATE AID FOR LOCAL TRANSPORTATION

CSAH 8 (745th Avenue),
Mower County

Trunk Highway 11,718

County State Aid Highways 1 30,629

Municipal State Aid Streets 2 3,711

County Roads 13,923

Township Roads 55,407

Other Municipal Streets 19,139

Other Minor Systems 6,832

141,359 miles

1 In 87 counties
2 In 148 cities of population greater than 5,000

Bridges

Trunk Highways 3,989

County Roads 8,216

City Streets 1,535

Township Roads 6,225

19,964 bridges

Minnesota’s economic strength and vitality depends on an effective 
transportation system. To support the state’s system of streets, roads and 
bridges, the Minnesota Department of Transportation distributes funds for 
highway maintenance and construction to counties, cities and townships based 
on a formula determined by the legislature.

The department’s State Aid for Local Transportation division works closely with 
local levels of government to ensure the state maintains a safe, effective and 
coordinated highway network.

Funding from the Minnesota Highway Users Tax Distribution Fund is used 
to support more than 100,000 miles of trunk highways, county state aid 
highways, municipal state aid streets and township roads.

The HUTDF is a dedicated funding source comprised primarily of fuel tax 
revenues, license fees, motor vehicle sales tax revenue and interest.

For fiscal year 2020, MnDOT distributed over $1 billion to local governments 
from the HUTDF.

In addition to funding support, the SALT division provides technical assistance 
in highway and bridge design, construction and maintenance; authorizes grants 
for local road and bridge construction; coordinates local federally funded 
projects; and provides overall management of the state aid system.

SALT links MnDOT with city and county engineers to transfer technical 
expertise and determine ways to improve the state’s transportation system.

Bridge 4576, City of Lynd (Camden State Park)



FUEL TAX REVENUE
$946,100,000

Minnesota Highway Users Tax  
Distribution Fund
2020

Total Highway Users Fund
$2,499,090,000

LICENSE FEES
$835,900,000

MOTOR VEHICLE SALES 
TAX

$505,680,000

Collection Costs and  
Refunds� to Department  

of� Natural Resources,�  
Public Safety, Revenue, etc.

$34,409,000

5% Distribution
$122,630,000

Regular Distribution
$2,329,970,000

5% - $122,630,000
Town Bridge Account - 16%

Town Road Account - 30.5%
Flexible Hwy. Account - 

53.5%

Town Bridge� 
Account

$19,620,800

Town Road� 
Account

$37,420,150

Flexible 
Highway 
�Account

$66,124,395

Regular 95% - $2,329,970,000
Trunk Highway Fund - 62%

County State Aid Highway Fund - 29%
Municipal State Aid Street Fund - 9%

Trunk Highway� 
Fund

$1,444,581,400
To MnDOT

County State Aid Highway Fund*

CSAH �Distribution
$674,570,675

DEDUCTIONS
$18,012,691

$5,097,511

•	Distributed to 87 counties based on:
–– Apportionment Sum (68%)

◦◦ 10% equalization
◦◦ 10% motor vehicle registration
◦◦ 30% lane miles
◦◦ 50% CSAH money needs

–– Excess sum (32%)
◦◦ 40% motor vehicle registration
◦◦ 60% CSAH money needs

•	Used to construct (60%) and 
maintain (40%) each county’s 
CSAH system

•	Used for administration, disaster and 
research

•	Used for roads providing access to 
recreation areas in cooperation with 
the DNR, State Park Road Account

Municipal State Aid Street Fund*

MSAS 
�Apportionment
$210,245,736

DEDUCTIONS
$5,816,960

•	Apportioned to 148 municipalities  
based on:

–– 50% population
–– 50% MSAS money needs

•	Used to construct and maintain each 
municipality’s MSAS system

•	Used for administration, disaster and 
research

•	Apportioned to individual counties 
based �on the needs of the deficient 
township bridges.

•	Less unallocated account, which �can  
be used by any county.

•	For the replacement of deficient � 
township bridges

•	Apportioned to individual counties 
based �on township road mileage open to 
traffic �at least eight months/year.

•	For the construction and maintenance 
of township roads.

•	Apportioned to individual agencies 
for the restoration of former trunk 
highways that have been turned back 
to the municipalities or counties and 
designated state aid.

For more details, visit mndot.gov/safinance/apportionments.html

*Net distribution after adjustments and 
deductions

AUTO PARTS SALES TAX/
INTEREST/OTHER

$211,410,000

























































































 KASSON PUBLIC UTILITIES 
COGENERATION AND SMALL POWER PRODUCTION 

AVAILABILITY 
Available to all customers where the customer has qualified small power 
production or cogeneration facilities connected in parallel with the Utility's 
facilities. The customer is required to execute an Interconnection Agreement with 
the Utility. A Qualifying Facility (QF) is a cogeneration and small power production 
facility that satisfies the conditions in 18 Code of Federal Regulations, Section 
292.101(b). 

 
CHARACTER OF SERVICE 

Alternating current, 60 hertz, at available secondary voltages. 
RATE 
 

The Utility shall pay the customer monthly for all energy furnished during the 
month at the rate shown in Section 1 - 4 below.  

 
In addition, a Grid Access Charge may be applied depending on the 
cogeneration rate selected. 

 
Schedule 1. Net Energy Billing: Available to any QF of less than 40 kW 
capacity that do not select either the Roll Over Credits, Simultaneous Purchase 
and Sale Billing or Time of Day rates. 

 
The Utility shall bill the qualifying facility for the excess of energy supplied by 
the Utility above energy supplied by the qualifying facility during each billing 
period according to the Utility's applicable retail rate schedule. The Utility shall 
pay the customer for the energy generated by the qualifying facility that 
exceeds that supplied by the Utility during a billing period as follows: 
  

Rate Class KWh Charge 
 OCT-MAY JUN-SEPT 

Residential 0.105 0.12 
All Electric Residential 0.09 0.108 
Commercial 0.109 0.125 
Large Commercial 0.062 0.068 

 
Schedule 2. Roll Over Credits: Available to any QF of less than 40 kW that do 
not select either Net Energy Billing, Simultaneous Purchase and Sale Billing or 
Time of Day rates. 

 
Kilowatt-hours produced by the QF in excess of the monthly usage shall be 
supplied as an energy credit on the customer's energy bill, carried forward and   
applied   to   subsequent   energy   bills, with   an   annual true-up on December 31. 
Excess energy credits existing as of December 31 shall default back to the 



Utility with no compensation to the QF. 

Schedule 3. Simultaneous Purchase and Sale Billing: Available to any QF 
of less than 40 kW capacity that does not select or qualify for either the Net 
Energy Billing, Roll Over Credits or Time of Day rates and does not receive a 
time of day retail electric service from the Utility. 

Utility shall pay the customer for all energy delivered as follows: 
Energy Payment ($/kWh) $0.02395 
Capacity Payment for Firm Power ($/kWh) $0.01224 

Schedule 4. Time-of-Day Purchase Rate: Available to any QF of 100 kW 
capacity or less and available to QFs with capacity of more than 100 kW if firm 
power is provided. 

Utility shall pay the customer for all energy delivered as follows: 

On Peak Energy Payment ($/kWh) $0.01224 
Off Peak Energy Payment ($/kWh) $0.01224 
Capacity Payment for Firm Power ($/kWh) $0.01224 

TAXES 

The rates set forth are based on currently effective taxes and the amount of 
any increase in existing or new taxes on the transmission, distribution or sale 
of electricity allocable to sales hereunder shall be added to the rates as 
appropriate to be paid by the customer. 



KASSON PUBLIC UTILITIES RESOLUTION 

A resolution adopting Kasson Public Utilities Policy Regarding Distributed Energy Resources and Net 
Metering and Rules Governing the Interconnection of Cogeneration and Small Power Production 
Facilities. 

WHEREAS, the City is served by Kasson Public Utilities, which is committed to providing customers with 
reliable and affordable power. 

WHEREAS, the purpose of this Distributed Energy Resources and Net Metering Policy is to 
establish the qualification criteria and certain responsibilities for the delivery, interconnection, metering, 
and purchase of electricity from distributed generation facilities. 

WHEREAS, this policy, in accordance with Minnesota Statutes §216B.164, shall be implemented to give 
the maximum possible encouragement to cogeneration and small power production consistent with 
protection of the utility’s ratepayers and the public. 

WHEREAS, the purpose of the Cogeneration and Small Power Production Rules is for Kasson Public 
Utilities to implement certain provisions of Minnesota Statutes §216B.164, the Public Utility Regulatory 
Policies Act of 1978, and Federal Energy Regulatory Commission regulations related to customer-owned 
distributed energy resources. 

WHEREAS, the adoption of these rules establishes that the Kasson Public Utilities Commission is the 
interpreting body and arbiter of the provisions of Minnesota Statutes §216B.164 for Kasson Public 
Utilities. 

WHEREAS, Kasson Public Utilities shall annually file a cogeneration and small power production tariff with 
the Kasson Public Utilities Commission under these rules. 

WHEREAS, the cogeneration and small power production tariff shall include a calculation of average 
retail utility energy rates, standard contracts to be used with qualifying facilities, interconnection process 
and technical requirements, and Kasson Public Utilities Commission’s estimated 
average incremental energy costs and net annual avoided capacity costs. 

WHERAS, all filings under these rules shall be maintained at the Kasson Public Utilities office and shall be 
made available for public inspection during normal business hours. 

THEREFORE, BE IT RESOLVED that the Kasson Public Utilities Commission adopts the following Policy 
Regarding Distributed Energy Resources and Net Metering and Rules Governing the Interconnection of 
Cogeneration and Small Power Production Facilities. 

Adopted by the Kasson Public Utilities on (Date). 

christinap
Highlight



Kasson Public Utilities Policy 
Regarding Distributed Energy 
Resources and Net Metering 
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To establish the application procedure and qualification criteria for all customers for the 
delivery, interconnection, metering and purchase of electricity from distributed energy resource 
facilities and to comply with applicable laws and rules governing distributed energy resources. 

The utility recognizes its obligation to provide interconnection to eligible qualifying facilities and will 
comply with all applicable laws and rules governing distributed energy resources. 

For purposes of this policy, the following terms have the meanings given them: 

A. Average retail energy rate - the average of the retail energy rates, exclusive of special rates
based on income, age, or energy conservation, according to the applicable rate schedule of
the utility for sales to the class of customer of which the customer/qualifying facility
belongs.

B. Avoided costs - the incremental costs to the utility of electric energy or capacity or both
which, but for the purchase from the qualifying facility, the utility would generate itself or
purchase from another source.

C. Contract - the written agreement between the customer/qualifying facility and the utility,
as established in the utility’s Rules Governing Interconnection of Cogeneration and Small
Power Production.

D. Distributed energy resource (DER) - a distributed generation system incorporated with or
without an electric storage system.

E. Interconnection application - the form to be used by the customer to submit its formal
request for interconnection to the utility and which shall be substantially similar in form to
that contained in the Distributed Energy Resources Interconnection Process adopted by the
utility.

F. Interconnection rules - any applicable rules developed in accordance with Minnesota
Statutes §§216B.164 and 216B.1611. This includes the utility’s Rules Governing
Interconnection of Cogeneration and Small Power Production. It also includes the utility’s
Distributed Energy Resources Interconnection Process which includes its Simplified Process,
Fast Track Process, and Study Process as well as the technical requirements incorporated
therein or any future technical requirements adopted by the utility.

G. Measured capacity - for purposes of determining capacity, it shall be measured based on the
highest fifteen (15) minute average demand of the unit in any one billing period.

H. Net metering/net billing - the process whereby the customer and the utility compensate
each other based on the difference in the amount of energy each sells to the other at the net
metered facility.

I. Net metered facility - an electric generation facility constructed for the purpose of offsetting
energy use through the use of renewable energy or high efficiency generation sources with a
capacity of less than 40 kilowatts that has elected in writing to be compensated for excess
generation through net metering/net billing.

J. Total generator nameplate capacity - the nominal voltage (V), current (A), maximum active
power (kWac), apparent power (kVA), and reactive power (kvar) at which a distributed
energy resource (DER), is capable of sustained operation. For a qualifying facility with
multiple units, the total generator capacity is equal to the sum of all individual DER units’
nameplate rating in the qualifying facility. The DER system’s total generation capacity may,
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with the utility’s agreement, be limited thought use of control systems, power relays or 
similar device settings or adjustments as identified in IEEE 1547. The customer must fully, 
accurately and completely disclose in its interconnection application to the utility, the 
technical specifications for any capacity limiting device contemplated and the customer shall 
furnish the utility with any factory manuals or other similar documents requested from the 
utility regarding such limiting or other control devices which factor into the calculation of 
total generator capacity. 

K. Qualifying facility - a cogeneration or small power production facility which satisfies the 
conditions established in Code of Federal Regulations, title 18, part 292. The qualifying 
facility must be owned by a customer of the utility and located in the utility service area.

L. Utility – Kasson Public Utilities.

In the event an inconsistency exists between terms in this policy and those established by 
applicable statute, rule or court order, then the definition so established shall supersede the 
definition used in this policy and shall govern. 

All customers are eligible for distributed generation, interconnection with the utility's 
distribution system and application of net metering upon the following terms and conditions. 

1. The customer must meet the eligibility requirements set forth in the federal Public
Utility Regulatory Policies Act of 1978 (PURPA) *18 C.F.R. 292.303, 292.304 and
Minnesota's distributed generation laws. Minn. Stat. §216B.164.

2. The customer shall complete, sign and return to utility either the Interconnection
Application or the Simplified Process Application in the form prescribed in the utility’s
Distributed Energy Resources Interconnection Process. The application shall be approved
by the utility prior to the customer beginning the project. The customer signature on the
application indicates the customer shall follow the steps outlined in the utility’s
interconnection rules.

3. The customer shall enter into a written contract with the utility using the uniform
contract contained in the utility’s Rules Governing Interconnection of Cogeneration
and Small Power Production.

4. The qualifying facility shall pay the utility for all reasonable costs of interconnection
including those costs outlined in Minnesota Statute 216B.164, the utility’s DER
Interconnection Process, and the State of Minnesota Interconnection Technical
Requirements.

5. The qualifying facility’s total generator nameplate capacity shall be less than 40 kW and
the facility shall operate at a measured capacity of less than 40 kW at all times to qualify
for net metering/net billing or roll over credit compensation.

6. The utility may limit the capacity and operating characteristics of qualifying facility single
phase generators in a manner consistent with the utility limitations for single phase
motors, when necessary to avoid a qualifying facility from causing problems with the
service of other customers.

7. The utility may require the qualifying facility to discontinue parallel generation operations
when necessary for system safety.
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8. The power output from the qualifying facility must be maintained so that frequency and
voltage are compatible with normal utility service and do not cause that service to fall
outside the prescribed limits of interconnection rules and other standard limitations.

9. The qualifying facility shall keep in force liability insurance against personal or property
damage due to the installation, interconnection, and operation of its electric generating
facilities. The amount of insurance coverage shall be the maximum amount of said
insurance for a qualifying facility or net metered facility as outlined in the utility’s DER
Interconnection Process.

10. Failure of the qualifying facility to operate its distributed energy resource at a measured
capacity below the 40 kW AC capacity limit established by Minn. Stat. §216B.164, Sub. 3
and as contemplated by this policy, shall result in the following. The utility will notify the
customer/qualifying facility of the fact that its generating equipment has failed to operate
below the 40 kW AC maximum capacity and will provide the customer/qualifying facility
with the date, time and kW reading that substantiate this finding.

11. The utility shall compensate the customer/qualifying facility for all metered electricity
produced by said qualifying facility during the thirty (30) day period during which the
failure occurred, at the utility's wholesale power supplier's avoided cost rate.

12. The utility shall continue to pay the customer/qualifying facility for subsequent electricity
produced and delivered pursuant to the contract, at the utility's wholesale power
supplier's avoided cost rate until:

1. The problem with the generator that caused it to operate at or above the statutory
maximum capacity has been remedied; and

2. The utility has been provided documentation adopted by a Minnesota Professional
Engineer that confirms the problem with the generator has been remedied.

13. Any customer account eligible for net metering/net billing is not eligible for any other load
management discounts unless agreed to by the utility.

14. Payment for the purchase of the qualifying facility’s electricity herein shall be in the form
of a credit on the customer’s monthly billing invoice or paid by check or electronic
payment to the customer within fifteen (15) days of the billing date, whichever is selected
and indicated in the contract.

15. The customer must be, and continue to be, current with payment on its electric account
with utility.

16. The customer must not enter into any arrangement that violates the utility’s exclusive right
to provide electric service in its service area under Minnesota Statutes §§216B.37-44.

17. In the event that the distributed generator fails to meet the requirements of this policy for
a total distributed generation capacity of less than 40 kW AC, and fails to satisfy the
corrective requirements set forth in Section 12 above, then the utility will have the right to
(1) cancel the contract with the owner of the qualifying facility, and (2) enter into a new
contract with the owner of the qualifying facility that, among other changes, adjusts the
qualifying facility‘s rated capacity and specifies avoided cost pricing for the qualifying
facility’s output. To the extent that the utility does not have the obligation to make
purchases from qualifying facilities of 40 kW or greater due to transfer of the obligation to
the utility's wholesale supplier that has been approved by the Federal Energy Regulatory
Commission, the new agreement will be between the utility's wholesale supplier and the
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qualifying facility. In either case, the utility (and, as applicable, the utility's wholesale 
supplier) and the owner of the qualifying facility will cooperate in the transition from the 
form of contract set forth in the utility’s Rules Governing Interconnection of Cogeneration 
and Small Power Production to a new form of contract appropriate to a qualifying facility 
with a capacity of 40 kW or greater. 

18. Fully executed interconnection contracts for distributed energy resources may be
canceled in the event the distributed energy resource fails to interconnect to the utility’s
distribution system within twelve (12) months of signing of the interconnection contract
by the qualifying facility and the utility.



 

 
 
 
 
 
 

Rules 
 

Governing the Interconnection of 
 

Cogeneration and Small Power Production Facilities 
 

with 
 

Kasson Public Utilities 
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Part A. DEFINITIONS 
 

Subpart 1. Applicability. For purposes of these rules, the following terms have the meanings given 
them below. 

 
Subp. 2. Average retail utility energy rate. "Average retail utility energy rate" means, for any class of 
utility customer, the quotient of the total annual class revenue from sales of electricity minus the 
annual revenue resulting from fixed charges, divided by the annual class kilowatt-hour sales. The 
computation shall use data from the most recent 12- month period available. 

 
Subp. 3. Backup power. "Backup power" means electric energy or capacity supplied by the utility to 
replace energy ordinarily generated by a qualifying facility's own generation equipment during an 
unscheduled outage of the facility. 

 
Subp. 4. Capacity. "Capacity" means the capability to produce, transmit, or deliver electric energy, 
and is measured by the number of megawatts alternating current at the point of common coupling 
between a qualifying facility and the utility's electric system during a 15-minute interval period. 

 
Subp. 5. Capacity costs. "Capacity costs" means the costs associated with providing the capability to 
deliver energy. The utility capital costs consist of the costs of facilities from the utility and the 
utility’s wholesale provider used to generate, transmit, and distribute electricity and the fixed 
operating and maintenance costs of these facilities. 

 
Subp. 6. Customer. "Customer" means the person named on the utility electric bill for the premises. 

 
Subp. 7. Energy. "Energy" means electric energy, measured in kilowatt-hours. 

 
Subp. 8. Energy costs. "Energy costs" means the variable costs associated with the production of 
electric energy. They consist of fuel costs and variable operating and maintenance expenses. 

 
Subp. 9. Firm power. "Firm power" means energy delivered by the qualifying facility to the utility 
with at least a 65 percent on-peak capacity factor in the month. The capacity factor is based upon 
the qualifying facility's maximum metered capacity delivered to the utility during the on-peak hours 
for the month. 

 
Subp. 10. Governing body. “Governing body” means Kasson Public Utilities Commission. 

 
Subp. 11. Interconnection costs. "Interconnection costs" means the reasonable costs of connection, 
switching, metering, transmission, distribution, safety provisions, and administrative costs incurred 
by the utility that are directly related to installing and maintaining the physical facilities necessary to 
permit interconnected operations with a qualifying facility. Costs are considered interconnection 
costs only to the extent that they exceed the costs the utility would incur in selling electricity to the 
qualifying facility as a non-generating customer. 

 
Subp. 12. Interruptible power. "Interruptible power" means electric energy or capacity supplied by 
the utility to a qualifying facility subject to interruption under the provisions of the utility's tariff 
applicable to the retail class of customers to which the qualifying facility would belong irrespective 
of its ability to generate electricity. 
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Subp. 13. Maintenance power. "Maintenance power" means electric energy or capacity supplied by 
a utility during scheduled outages of the qualifying facility. 

 
Subp. 14. On-peak hours. "On-peak hours" means either those hours formally designated by the 
utility as on-peak for ratemaking purposes or those hours for which its typical loads are at least 85 
percent of its average maximum monthly loads. 

 
Subp. 15. Point of distributed energy resource (DER) connection. "Point of DER connection" means 
the point where the qualifying facility's generation system, including the point of generator output, 
is connected to the customer’s electric system and meets the current definition of IEEE 1547. 

 
Subp. 16. Purchase. "Purchase" means the purchase of electric energy or capacity or both from a 
qualifying facility by the utility. 

 
Subp. 17. Qualifying facility. "Qualifying facility" means a cogeneration or small power production 
facility which satisfies the conditions established in Code of Federal Regulations, title 18, part 292. 
The initial operation date or initial installation date of a cogeneration or small power production 
facility must not prevent the facility from being considered a qualifying facility for the purposes of 
this chapter if it otherwise satisfies all stated conditions. The qualifying facility must be owned by a 
Customer and located in the utility service area. 

 
Subp. 18. Sale. "Sale" means the sale of electric energy or capacity or both by the utility to a 
qualifying facility. 

 
Subp. 19a. Standby charge. "Standby charge" means the charge imposed by the utility upon a 
qualifying facility for the recovery of costs for the provision of standby services necessary to make 
electricity service available to the qualifying facility. 

 
Subp. 19b. Standby service. "Standby service" means the service to potentially provide electric 
energy or capacity supplied by the utility to a qualifying facility greater than 40 kW. 

 
Subp. 20. Supplementary power. "Supplementary power" means electric energy or capacity 
supplied by the utility which is regularly used by a qualifying facility in addition to that which the 
facility generates itself. 

 
Subp. 21. System emergency. "System emergency" means a condition on the utility's system which 
is imminently likely to result in significant disruption of service to customers or to endanger life or 
property. 

 
Subp. 22. Utility. "Utility" means Kasson Public Utilities. 

 
Part B. SCOPE AND PURPOSE 
The purpose of these rules is to implement certain provisions of Minnesota Statutes, 
§216B.164; the Public Utility Regulatory Policies Act of 1978, United States Code, title 16, §824a-3; 
and the Federal Energy Regulatory Commission regulations, Code of Federal Regulations, title 18, 
part 292. These rules shall be applied in accordance with their intent to give the maximum possible 
encouragement to cogeneration and small power production consistent with protection of the 
ratepayers and the public. 
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Part C. FILING REQUIREMENTS 

Annually the utility shall file for review and approval, a cogeneration and small power production tariff with the 
governing body. The tariff must contain schedules 1 – 4. 

 
SCHEDULE 1. 
Schedule 1 shall contain the calculation of the average retail utility energy rates to be updated 
annually. 

 
SCHEDULE 2. 
Schedule 2 shall contain all standard contracts to be used with qualifying facilities, containing 
applicable terms and conditions. 

 
SCHEDULE 3. 
Schedule 3 shall contain the utility's adopted interconnection process, safety standards, technical 
requirements for distributed energy resource systems, required operating procedures for 
interconnected operations, and the functions to be performed by any control and protective 
apparatus. 

 
SCHEDULE 4. 
Schedule 4 shall contain the estimated average incremental energy costs by seasonal, peak and off-
peak periods for the utility’s power supplier from which energy purchases are first avoided. 
Schedule 4 shall also contain the net annual avoided capacity costs, if any, stated per kilowatt-hour 
and averaged over the on-peak hours and over all hours for the utility’s power supplier from which 
capacity purchases are first avoided. Both the average incremental energy costs and net annual 
avoided capacity costs shall be increased by a factor equal to 50 percent of the utility and the 
utility’s power supplier’s overall line losses due to distribution, transmission and transformation of 
electric energy. 

 

Part D. AVAILABILITY OF FILINGS 
All filings shall be maintained at the utility's general office and any other offices of the utility 
where rate tariffs are kept. The filings shall be made available for public inspection during normal 
business hours. The utility shall supply the current year’s distributed generation rates, 
interconnection procedures and application form on the utility website, if practicable, or at the 
utility office. 

 

Part E. REPORTING REQUIREMENTS 
Annually the utility shall report to the governing body for its review and approval an annual report 
including information in subparts 1-3. The utility shall still comply with other federal and state 
reporting of distributed generation to federal and state agencies expressly required by statute. 

 
Subpart 1. Summary of average retail utility energy rate. A summary of the qualifying facilities that 
are currently served under average retail utility energy rate. 

 
Subp. 2. Other qualifying facilities. A summary of the qualifying facilities that are not currently 
served under average retail utility energy rate. 

 
Subp. 3. Wheeling. A summary of the wheeling undertaken with respect to qualifying facilities. 
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Part F. CONDITIONS OF SERVICE 
 

Subpart 1. Requirement to purchase. The utility shall purchase energy and capacity from any 
qualifying facility which offers to sell energy and capacity to the utility and agrees to the conditions 
in these rules. 

 
Subp. 2. Written contract. A written contract shall be executed between the qualifying facility and 
the utility. 

 

Part G. ELECTRICAL CODE COMPLIANCE 
 

Subpart 1. Compliance; standards. The interconnection between the qualifying facility and the 
utility must comply with the requirements in the most recently published edition of the National 
Electrical Safety Code issued by the Institute of Electrical and Electronics Engineers. The 
interconnection is subject to subparts 2 and 3. 

 
Subp. 2. Interconnection. The qualifying facility is responsible for complying with all applicable local, 
state, and federal codes, including building codes, the National Electrical Code (NEC), the National 
Electrical Safety Code (NESC), and noise and emissions standards. The utility shall require proof that 
the qualifying facility is in compliance with the NEC before the interconnection is made. The 
qualifying facility must obtain installation approval from an electrical inspector recognized by the 
Minnesota State Board of Electricity. 

 
Subp. 3. Generation system. The qualifying facility's generation system and installation must comply 
with the American National Standards Institute/Institute of Electrical and Electronics Engineers 
(ANSI/IEEE) standards applicable to the installation. 

 

Part H. RESPONSIBILITY FOR APPARATUS 
The qualifying facility, without cost to the utility, must furnish, install, operate, and maintain in good 
order and repair any apparatus the qualifying facility needs in order to operate in accordance with 
schedule 3. 

 

Part I. TYPES OF POWER TO BE OFFERED; STANDBY SERVICE 
 

Subpart 1. Service to be offered. The utility shall offer maintenance, interruptible, supplementary, 
and backup power to the qualifying facility upon request. 

 
Subp. 2. Standby service. The utility shall offer a qualifying facility standby power or service at the 
utility’s applicable standby rate schedule. 

 

Part J. DISCONTINUING SALES DURING EMERGENCY 
The utility may discontinue sales to the qualifying facility during a system emergency, if the 
discontinuance and recommencement of service is not discriminatory. 

 

Part K. RATES FOR UTILITY SALES TO A QUALIFYING FACILITY 
Rates for sales to a qualifying facility are governed by the applicable tariff for the class of 
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electric utility customers to which the qualifying facility belongs or would belong were it not a 
qualifying facility. Such rates are not guaranteed and may change from time to time at the discretion 
of the utility. 

 

Part L. STANDARD RATES FOR PURCHASES FROM QUALIFYING FACILITIES 
 

Subpart 1. Qualifying facilities with 100-kilowatt capacity or less. For qualifying facilities with 
capacity of 100 kilowatts or less, standard purchase rates apply. The utility shall make available four 
types of standard rates, described in parts M, N, O, and P. The qualifying facility with a capacity of 
100 kilowatts or less must choose interconnection under one of these rates, and must specify its 
choice in the written contract required in part V. Any net credit to the qualifying facility must, at its 
option, be credited to its account with the utility or returned by check or comparable electronic 
payment service within 15 days of the billing date. The option chosen must be specified in the 
written contract required in part V. Qualifying facilities remain responsible for any monthly service 
charges and demand charges specified in the tariff under which they consume electricity from the 
utility. 

 
Subp. 2. Qualifying facilities over 100-kilowatt capacity. A qualifying facility with more than 100- 
kilowatt capacity has the option to negotiate a contract with the utility or, if it commits to provide 
firm power, be compensated under standard rates. 

 

Part M. AVERAGE RETAIL UTILITY ENERGY RATE 
 

Subpart 1. Applicability. The average retail utility energy rate is available only to customer-owned 
qualifying facilities with capacity of less than 40 kilowatts which choose not to offer electric power 
for sale on either a time-of-day basis, a simultaneous purchase and sale basis or roll-over credit 
basis. 

 
Subp. 2. Method of billing. The utility shall bill the qualifying facility for the excess of energy 
supplied by the utility above energy supplied by the qualifying facility during each billing period 
according to the utility's applicable retail rate schedule. 

 
Subp. 3. Additional calculations for billing. When the energy generated by the qualifying facility 
exceeds that supplied by the utility to the customer at the same site during the same billing period, 
the utility shall compensate the qualifying facility for the excess energy at the average retail utility 
energy rate. 

 

Part N. SIMULTANEOUS PURCHASE AND SALE BILLING RATE 
 

Subpart 1. Applicability. The simultaneous purchase and sale rate is available only to qualifying 
facilities with capacity of less than 40 kilowatts which choose not to offer electric power for sale on 
average retail utility energy rate basis, time-of-day basis or roll- over credit basis. 

 
Subp. 2. Method of billing. The qualifying facility must be billed for all energy and capacity it 
consumes during a billing period according to the utility's applicable retail rate schedule. 

 
Subp. 3. Compensation to qualifying facility; energy purchase. The utility shall purchase all energy 
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which is made available to it by the qualifying facility. At the option of the qualifying facility, its 
entire generation must be deemed to be made available to the utility. Compensation to the 
qualifying facility must be the energy rate shown on schedule 4. 

 
Subp. 4. Compensation to qualifying facility; capacity purchase. If the qualifying facility provides 
firm power to the utility, the capacity component must be the utility’s net annual avoided capacity 
cost per kilowatt-hour averaged over all hours shown on schedule 4, divided by the number of hours 
in the billing period. If the qualifying facility does not provide firm power to the utility, no capacity 
component may be included in the compensation paid to the qualifying facility. 

 

Part O. TIME-OF-DAY PURCHASE RATES 
 

Subpart 1. Applicability. Time-of-day rates are required for qualifying facilities with capacity of 40 
kilowatts or more and less than or equal to 100 kilowatts, and they are optional for qualifying 
facilities with capacity less than 40 kilowatts. Time-of-day rates are also optional for qualifying 
facilities with capacity greater than 100 kilowatts if these qualifying facilities provide firm power. 

 
Subp. 2. Method of billing. The qualifying facility must be billed for all energy and capacity it 
consumes during each billing period according to the utility's applicable retail rate schedule. 

 
Subp. 3. Compensation to qualifying facility; energy purchases. The utility shall purchase all energy 
which is made available to it by the qualifying facility. Compensation to the qualifying facility must 
be the energy rate shown on schedule 4. 

 
Subp. 4. Compensation to qualifying facility; capacity purchases. If the qualifying facility provides 
firm power to the utility, the capacity component must be the capacity cost per kilowatt shown on 
schedule 4 divided by the number of on-peak hours in the billing period. The capacity component 
applies only to deliveries during on-peak hours. If the qualifying facility does not provide firm power 
to the utility, no capacity component may be included in the compensation paid to the qualifying 
facility. 

 

Part P. ROLL-OVER CREDIT PURCHASE RATES 
 

Subpart 1. Applicability. The roll-over credit rate is available only to qualifying facilities with capacity 
of less than 40 kilowatts which choose not to offer electric power for sale on average retail utility 
energy rate basis, time-of-day basis or simultaneous purchase and sale basis. 

 
Subp. 2. Method of billing. The utility shall bill the qualifying facility for the excess of energy 
supplied by the utility above energy supplied by the qualifying facility during each billing period 
according to the utility’s applicable retail rate schedule. 
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Subp. 3. Additional calculations for billing. When the energy generated by the qualifying facility 
exceeds that supplied by the utility during a billing period, the utility shall apply the excess kilowatt 
hours as a credit to the next billing period kilowatt hour usage. Excess kilowatt hours that are not 
offset in the next billing period shall continue to be rolled over to the next consecutive billing period. 
Any excess kilowatt hours rolled over that are remaining at the end of each calendar year shall 
cancel with no additional compensation. 

 

Part Q. CONTRACTS NEGOTIATED BY CUSTOMER 
A qualifying facility with capacity greater than 100 kilowatts must negotiate a contract with the 
utility setting the applicable rates for payments to the customer of avoided capacity and energy 
costs. 

 
Subpart 1. Amount of capacity payments. The qualifying facility which negotiates a contract under 
part Q must be entitled to the full avoided capacity costs of the utility. The amount of capacity 
payments will be determined by the utility and the utility’s wholesale power provider. 

 
Subp. 2. Full avoided energy costs. The qualifying facility which negotiates a contract under part Q 
must be entitled to the full avoided energy costs of the utility. The costs must be adjusted as 
appropriate to reflect line losses. 

 

Part R. WHEELING 
Qualifying facilities with capacity of 30 kilowatts or greater, are interconnected to the utility’s 
distribution system and choose to sell the output of the qualifying facility to any other utility, must 
pay any appropriate wheeling charges to the utility. Within 15 days of receiving payment from the 
utility ultimately receiving the qualifying facility’s output, the utility shall pay the qualifying facility 
the payment less the charges it has incurred and its own reasonable wheeling costs. 

 

Part S. NOTIFICATION TO CUSTOMERS 
 

Subpart 1. Contents of written notice. Following each annual review and approval by the utility of 
the cogeneration rate tariffs the utility shall furnish in the monthly newsletter or similar mailing, 
written notice to each of its customers that the utility is obligated to interconnect with and purchase 
electricity from cogenerators and small power producers. 

 
Subp. 2. Availability of information. The utility shall make available to all interested persons upon 
request, the interconnection process and requirements adopted by the utility, pertinent rate 
schedules and sample contractual agreements. 

 

Part T. DISPUTE RESOLUTION 
In case of a dispute between a utility and a qualifying facility or an impasse in the negotiations 
between them, either party may request the governing body to determine the issue. 
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Part U. INTERCONNECTION CONTRACTS 
 
Subpart 1. Interconnection standards. The utility shall provide a customer applying for  
interconnection with a copy of, or electronic link to, the utility’s adopted interconnection process  
and requirements. 

 
Subp. 2. Existing contracts. Any existing interconnection contract executed between the utility and a 
qualifying facility with capacity of less than 40 kilowatts remains in force until terminated by mutual 
agreement of the parties or as otherwise specified in the contract. The governing body has assumed 
all dispute responsibilities as listed in existing interconnection contracts. Disputes are resolved in 
accordance with Part T. 

 
Subp. 3. Renewable energy credits; ownership. Generators own all renewable energy credits unless 
other ownership is expressly provided for by a contract between a generator and the utility. 

 

Part V. UNIFORM CONTRACT 
The form for uniform contract that shall be used between the utility and a qualifying facility 

having less than 40 kilowatts of capacity is as shown in subpart 1. 
 

Subpart 1. Uniform Contract for Cogeneration and Small Power Production Facilities. (See attached 
contract form.) 
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UNIFORM CONTRACT FOR COGENERATION AND SMALL POWER 
PRODUCTION FACILITIES 

 
THIS CONTRACT is entered into  ,  , by    
  , a municipal utility under Minnesota law, (hereafter called 
"Utility") and (hereafter called "QF"). 

  
 

RECITALS 
 
The QF has installed electric generating facilities, consisting of 

 

   (Description of facilities), rated at  kilowatts AC 
of electricity, on property located at      
  . 

 
The QF is a customer of the Utility located within the assigned electric service territory of 
the Utility. 

 
The QF is prepared to generate electricity in parallel with the Utility. 

 
The QF's electric generating facilities meet the requirements of the rules adopted by the 
Utility on Cogeneration and Small Power Production and any technical standards for 
interconnection the Utility has established that are authorized by those rules. 

 
The Utility is obligated under federal and Minnesota law to interconnect with the QF and to 
purchase electricity offered for sale by the QF. 

 
A contract between the QF and the Utility is required. 

 
AGREEMENTS 

 
The QF and the Utility agree: 

1. The Utility will sell electricity to the QF under the rate schedule in force for the class 
of customer to which the QF belongs. 

 
2. The Utility will buy electricity from the QF under the current rate schedule filed with 

the city council or city-appointed governing body of the utility. The QF elects the 
rate schedule category hereinafter indicated: 

 
   a. Average retail utility energy rate. 

• QF capacity must be less than 40 kW. 
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   b. Simultaneous purchase and sale billing rate. 
• QF capacity must be less than 40 kW. 

   c. Roll-over credits. 
• QF capacity must be less than 40 kW. 

   d. Time-of-day purchase rates. 
• QF capacity must be 40 kW or more and less than or equal to 100 kW. 

A copy of the presently approved rate schedule is attached to this contract. 

3. The rates for sales and purchases of electricity may change over the time this 
contract is in force, due to actions of the Utility or the State of Minnesota, and the 
QF and the Utility agree that sales and purchases will be made under the rates in 
effect each month during the time this contract is in force. 

 
4. The Utility will compute the charges and payments for purchases and sales for 

each billing period. Any net credit to the QF, other than kilowatt-hour credits under 
clause 2(c), will be made under one of the following options as chosen by the QF. 

 
   a. Credit to the QF's account with the Utility. 
   b. Paid by check or electronic payment service to the QF within fifteen (15) 

days of the billing date. 
 

5. Renewable energy credits associated with generation from the facility are owned 
by: 
  . 

 
6. The QF must operate its electric generating facilities within any rules, regulations, 

and policies adopted by the Utility not prohibited by the rules governing 
Cogeneration and Small Power Production on the Utility’s system which provide 
reasonable technical connection and operating specifications for the QF and are 
consistent with the Minnesota Public Utilities Commission’s rules on Cogeneration 
and Small Power Production, as required under Minnesota Statutes §216B.164, 
subdivision 9. 

 
7. The QF will not enter into an arrangement whereby electricity from the generating 

facilities will be sold to an end user in violation of the Utility’s exclusive right to 
provide electric service in its service area under Minnesota Statutes, §216B.37-44. 

 
8. The QF will operate its electric generating facilities so that they conform to the 

national, state, and local electric and safety codes, and will be responsible for the 
costs of conformance. 
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9. The QF is responsible for the actual, reasonable costs of interconnection which are 
estimated to be $  . The QF will pay the Utility in this way: 

 
  . 

 
10. The QF will give the Utility reasonable access to its property and electric generating 

facilities if the configuration of those facilities does not permit disconnection or 
testing from the Utility 's side of the interconnection. If the Utility enters the QF's 
property, the Utility will remain responsible for its personnel. 

 
11. The Utility may stop providing electricity to the QF during a system emergency. The 

Utility will not discriminate against the QF when it stops providing electricity or 
when it resumes providing electricity. 

 
12. The Utility may stop purchasing electricity from the QF when necessary for the 

Utility to construct, install, maintain, repair, replace, remove, investigate, or inspect 
any equipment or facilities within its electric system. The Utility may stop 
purchasing electricity from the QF in the event the generating facilities listed in this 
contract are documented to be causing power quality, safety or reliability issues to 
the Utility’s electric distribution system. 

 
The Utility will notify the QF before it stops purchasing electricity in this way: 

 
  . 

 
13. The QF will keep in force general liability insurance against personal or property 

damage due to the installation, interconnection, and operation of its electric 
generating facilities. The amount of insurance coverage will be $  . 
(The amount must be consistent with the distributed generation tariff adopted by 
the Utility pursuant to Minnesota Statutes §216B.1611, subdivision 3, clause 2.) 

 
14. The QF and the Utility agree to attempt to resolve all disputes arising hereunder 

promptly and in a good faith manner. 
 

15. The city council or city-appointed body governing the Utility has authority to 
consider and determine disputes, if any, that arise under this contract in 
accordance with procedures in the rules it adopts implementing Minnesota Statute 
§216B.164, pursuant to §216B.164, subdivision 9. 

 
16. This contract becomes effective as soon as it is signed by the QF and the Utility. 

This contract will remain in force until either the QF or the Utility gives written notice 
to the other that the contract is canceled. This contract will be canceled thirty (30) 
days after notice is given. If the listed electric generating facilities are not 



4  

 
 
 

interconnected to the Utility’s distribution system within twelve months of the 
contract being signed by the QF and the Utility, the contract terminates. The QF 
and the Utility may delay termination by mutual agreement. 

 
17. Neither the QF nor the Utility will be considered in default as to any obligation if the 

QF or the Utility is prevented from fulfilling the obligation due to an act of God, labor 
disturbance, act of public enemy, war, insurrection, riot, fire, storm or flood, 
explosion, breakage or accident to machinery or equipment, an order, regulation or 
restriction imposed by governmental, military or lawfully established civilian 
authorities, or other cause beyond the QF’s or Utility’s control. However, the QF or 
Utility whose performance under this contract is hindered by such an event shall 
make all reasonable efforts to perform its obligations. 

 
18. This contract can only be amended or modified by mutual agreement in writing 

signed by the QF and the Utility. 
 

19. The QF must notify the Utility prior to any change in the electric generating 
facilities’ capacity size or generating technology according to the interconnection 
process adopted by the Utility. 

 
20. Termination of this contract is allowed (i) by the QF at any time without restriction; 

(ii) by Mutual Agreement between the Utility and the QF; (iii) upon abandonment or 
removal of electric generating facilities by the QF; (iv) by the Utility if the electric 
generating facilities are continuously non-operational for any twelve (12) 
consecutive month period; (v) by the Utility if the QF fails to comply with applicable 
interconnection design requirements or fails to remedy a violation of the 
interconnection process; or (vi) by the Utility upon breach of this contract by the QF 
unless cured with notice of cure received by the Utility prior to termination. 

 
21. In the event this contract is terminated, the Utility shall have the rights to disconnect 

its facilities or direct the QF to disconnect its generating facilities. 
 

22. This contract shall continue in effect after termination to the extent necessary to allow 
either the Utility or the QF to fulfill rights or obligations that arose under the contract. 

 
23. Transfer of ownership of the generating facilities shall require the new owners and 

the Utility to execute a new contract. Upon the execution of a new contract with the 
new owners this contract shall be terminated. 

 
24. The QF and the Utility shall at all times indemnify, defend, and save each other 

harmless from any and all damages, losses, claims, including claims and actions 
relating to injury or death of any person or damage to property, costs and 
expenses, reasonable attorneys’ fees and court costs, arising out of or resulting 
from the QF’s or the Utility’s performance of its obligations under this contract, 
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except to the extent that such damages, losses or claims were caused by the 
negligence or intentional acts of the QF or the Utility. 

 
25. The Utility and the QF will each be responsible for its own acts or omissions and 

the results thereof to the extent authorized by law and shall not be responsible for 
the acts or omissions of any others and the results thereof. 

 
26. The QF’s and the Utility’s liability to each other for failure to perform its obligations 

under this contract shall be limited to the amount of direct damage actually 
occurred. In no event, shall the QF or the Utility be liable to each other for any 
punitive, incidental, indirect, special, or consequential damages of any kind 
whatsoever, including for loss of business opportunity or profits, regardless of 
whether such damages were foreseen. 

 
27. The Utility does not give any warranty, expressed or implied, to the adequacy, 

safety, or other characteristics of the QF’s interconnected system. 
 

28. This contract contains all the agreements made between the QF and the Utility. 
The QF and Utility are not responsible other than those stated in this contract. 

 
THE QF AND THE UTILITY HAVE READ THIS CONTRACT AND AGREE TO BE 
BOUND BY ITS TERMS. AS EVIDENCE OF THEIR AGREEMENT, THEY HAVE EACH 
SIGNED THIS CONTRACT BELOW ON THE DATE LISTED BY SIGNER. 

 
QF 
By:    

 
Printed Name:   

 
DATE:    

 
UTILITY 
By:    

 
Printed Name:   

 
DATE:    

 
 
 
 
 

Contract Version: February 2020 
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